














Three Months Ended
June 30, March 31, Dec. 31, Sept. 30,
2007 @ 2007 M@ 2006 ™ 2006 @
Revenue $0.9 $0.2 $0.1 $0.1
Expenses $1.9 $2.7 $4.8 $1.0
Loss before discontinued operations ($1.0) (%2.5) ($4.7) (%0.9)
Income (loss) from discontinued operations Nil Nil (%0.1) $0.1
Loss before income taxes ($1.0) (%2.5) (%4.8) (%0.9)
Future income tax recovery Nil Nil Nil Nil
Net loss for the period ($1.0) ($2.5) (%$0.11) (%$0.02)
Loss per share — from continued operations — basic
and fully diluted ® (30.01) (30.03) (30.12) (30.02)
Earnings (loss) per share — from discontinued
operations — basic and fully diluted © Nil Nil ($0.00) $0.00
Loss per share — basic and fully diluted © ($0.01) ($0.03) ($0.11) ($0.02)

(1) All numbers are stated in millions of dollars except loss per share;

(2) Certain figures have been restated, see Note 13 to the unaudited interim consolidated financial statements as at and for the three and six
months ended June 30, 2008;

(3) All earnings or loss per share figures are calculated reflecting the December 20, 2006 0.5428 share consolidation.

LIQUIDITY AND CAPITAL RESOURCES

Working capital as at June 30, 2008 was $140.7 million compared to $104.6 million at December 31, 2007.
The increase in working capital for the six months ended June 30, 2008 has been discussed in the section
titled “Overview of Performance”.

The Company has cash and cash equivalents of $147.0 million as at June 30, 2008. The Company derives its
revenues from interest thereon. Revenues are expected to decline over time as the cash is used to fund
exploration activities on the Gold Eagle property. The cash is secured and is redeemable upon demand
without penalty, and is invested as either Guaranteed Investment Certificates (“GIC’s”), Bankers’
Acceptances (“BA’s”), Government Bonds (“GBonds™) or as cash held in the Company’s bank account.
Encompassed in the Company’s Investment Policy, there is no investment of cash in asset backed
commercial paper.

The $4.7 million increase in accounts payable and accrued liabilities from $1.9 million at December 31, 2007
to $6.6 million at June 30, 2008 was mainly due to the timing of vendor invoices received relative to when
they were paid. Trade accounts payable at June 30, 2008 included $3.3 million owed to Redpath for services
performed in relation to the Company’s Advanced Underground Exploration Program, as well as $2.3
million owed to the Company’s contractor for two months of drilling activity on the BCD step-out drilling
and regional exploration programs. At December 31, 2007, there was only $0.2 million included in trade
accounts payable owed to Redpath, and one month’s cost of drilling, or $0.7 million, owed to the drilling
contractor.

The Gold Eagle property continues to remain the Company’s primary focus. The Company anticipates
exploration costs to increase during fiscal 2008 compared to fiscal 2007 due to the increased costs of the
surface drilling programs (BCD and regional exploration program) and due to the continued exploration of
the mineralized envelope through the Advanced Underground Exploration Program.

The Company will use the funds from the Financing, along with its additional cash on hand, to substantially

fund the Advanced Underground Exploration Program and the continued surface drilling of the BCD, and
other selected regional targets.
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The following table shows the Company’s use of the net proceeds generated from the Financing:

Budgeted Use of Actual Spent
Proceeds to Date

$65.0 million $10.7 million

Date Financing Net Proceeds Raised Use of Proceeds

Advanced Underground
April 24, 9.9 million Exploration Program

2007 Common Shares $84.2 million

Other exploration expenditures $23.6 million | $16.4 million

Accordingly, to further develop the Gold Eagle property and bring it to a stage where a revenue model can be
developed, the Company will require the retention of the necessary environment permitting as well as
additional financing. Any failure or delay in obtaining the necessary environmental permitting or the
sufficient financing may result in the delay or indefinite postponement of the exploration, development or
production of the Gold Eagle property. There can be no assurance that additional capital or other types of
financing will be available if needed or that, if available, the terms of such financing will be favourable to the
Company. Furthermore, at the present time, there can be no absolute assurance that the necessary
environmental permitting will be obtained in order to prevent the delay or indefinite postponement of the
Company’s exploration, development or production programs.

RELATED PARTY TRANSACTIONS
During the three and six months ended June 30, 2008, the Company paid $10,000 and $25,000, respectively,
($17,000 and $39,500, respectively, for the same periods in 2007) in consulting fees to a company controlled

by the Chief Financial Officer of the Company. These transactions are in the normal course of operations
and recorded at exchange value.

COMMITMENTS

Advanced Underground Exploration Program

» On June 25, 2008 the Company entered into a fixed price contract for the design and construction of
a modular building. The Company is committed to $4.6 million, which is payable in instalments over
the term of the contract. As at June 30, 2008, approximately $0.1 million was included in accounts
payable and accrued liabilities to recognize the first instalment payable under the terms of the
contract.

» The Company has entered into a contract with Redpath to perform the engineering, site investigation
and planning of the Advanced Underground Exploration Program. Total estimated costs of this
contract are not reasonably determinable at this time. As at June 30, 2008, approximately $2.1
million had been incurred under the contract and approximately $0.4 million was included in
accounts payable and accrued liabilities. The Company is further committed to $1.4 million for the
refurbishment of its main and auxiliary hoists and to $2.3 million for materials associated with the
shaft setup and installation.

» On May 14, 2008, the Company obtained a standby letter of credit in the amount of $0.7 million for
its Phase | closure plan related to the Advanced Underground Exploration Program. This letter of
credit is secured by a guaranteed investment certificate for the same amount.

» The Company has acquired a new power line cable for $0.2 million, which has been recorded in
Mineral Exploration Property, to facilitate the ability to provide an adequate amount of electricity for
the Company's Advanced Underground Development Program on McKenzie Island. Upon the
completion of construction and the in-servicing of this new power line, Hydro One will take
ownership for operational and maintenance purposes. Total construction costs to provide electricity,
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including the purchase of the power line cable, are estimated at $0.4 million. As at August 11, 2008,
the Company has not incurred any costs related to the construction of the power line other than the
purchase of the power line cable.

The Company is also committed to utilize a minimum average monthly peak load of 3,500 kW of
power beginning at the in-service date of the power line. The in-service date is identified when the
power line is completely constructed, installed, commissioned and energised. Once the in-service
date has been reached, the Company is committed to annual hydro costs of no less than $0.3 million
for a period of 5 years thereafter. As at August 11, 2008, the in-service date has not been reached.

» The Company has entered into a contract with AMEC to provide engineering, analytical and
supervisory services for the environmental permitting and approval work required for the Advanced
Underground Exploration Program. Total estimated costs of the contract are $0.3 million. As at June
30, 2008, approximately $0.4 million had been incurred under the contract and approximately $0.1
million was included in accounts payable and accrued liabilities.

Administrative
» The Company is committed to rental payments for its office premises in Toronto, Ontario, under a

lease agreement which expires May 31, 2012. There is an option to extend the lease for an
additional three years. The Company’s remaining rental commitments are as follows:

2008 2009 2010 2011 2012
$ 45,300 $ 91,200 $92,300 $ 93,400 $ 31,300
SUBSEQUENT EVENTS

» On July 30, 2008, the Company closed an agreement to acquire land in the Municipality of Red
Lake, Ontario, in exchange for cash proceeds of $2.6 million.

» On July 31, 2008, Gold Eagle and Goldcorp announced an agreement whereby Goldcorp will
acquire, through a friendly plan of arrangement, all outstanding shares of Gold Eagle. See “Proposed
Combination with Goldcorp” for discussion on Goldcorp Acquisition.

CRITICAL ACCOUNTING ESTIMATES

The Company's consolidated financial statements have been prepared in accordance with GAAP. A
discussion of the Company's significant accounting policies is contained in Note 2 to the audited
consolidated financial statements for the year ended December 31, 2007. The Company's significant
accounting policies are subject to estimates and key judgments about future events, many of which are
beyond management's control.

Significant estimates include management’s determination of the recoverability of its mineral property, and
the evaluation of asset retirement obligations, impairment of long-lived assets, future income taxes and stock
based compensation.

CHANGE IN ACCOUNTING POLICY

Other than the changes in accounting policies noted below, the interim unaudited consolidated financial
statements of Gold Eagle follow the same accounting policies and methods of application as the annual
audited consolidated financial statements of the Company for the year end December 31, 2007. The interim
unaudited consolidated financial statements do not contain all disclosures as required by Canadian generally
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accepted accounting principles and accordingly should be read in conjunction with the Company’s annual
audited consolidated financial statements.

In the opinion of management, all adjustments necessary for a fair presentation are reflected in the unaudited
interim consolidated financial statements.

On December 1, 2006, the CICA issued three new accounting standards: Handbook Section 1535, “Capital
Disclosures”, Handbook Section 3862, “Financial Instruments — Disclosures”, and Handbook Section 3863,
“Financial Instruments — Presentation”. These new accounting standards become effective for the Company
on January 1, 2008 and have been reflected in the unaudited interim consolidated financial statements.

(a) Section 1535 specifies the disclosure of (i) an entity’s objectives, policies and processes for managing
capital; (ii) quantitative data about what the entity regards as capital; (iii) whether the entity has
complied with any capital requirements; and (iv) if it has not complied, the consequences of such non-
compliance. The Company has included disclosures recommended by this new Handbook section in
note 9 to the unaudited interim consolidated financial statements.

(b) Sections 3862 and 3863 replace Handbook Section 3861, “Financial Instruments — Disclosure and
Presentation”, revising and enhancing its disclosure requirements, and carrying forward unchanged its
presentation requirements. These new sections place increased emphasis on disclosures about the nature
and extent of risks arising from financial instruments and how a company manages those risks. The
Company has included disclosures recommended by this new Handbook section in note 10 to the
unaudited interim consolidated financial statements.

OUTSTANDING SHARE DATA AS AT AUGUST 11, 2008

Common Shares Outstanding 106,631,730
Stock Options Outstanding 7,087,963
Warrants Outstanding 2,762,431
Fully Diluted 116,482,124

DISCLOSURE CONTROLS AND PROCEDURES

The Company’s Chief Executive Officer and Chief Financial Officer have evaluated the effectiveness of the
design and operation of the Company's disclosure controls and procedures as of the date of this MD&A.
Based on this evaluation, the Chief Executive Officer and Chief Financial Officer have concluded that the
Company's disclosure controls and procedures are effective to ensure that information required to be
disclosed in reports filed or submitted by the Company under Canadian securities legislation is reported
within the time periods specified in those rules.

INTERNAL CONTROL OVER FINANCIAL REPORTING

The Company’s Chief Executive Officer and Chief Financial Officer are responsible for establishing and
maintaining adequate internal control over financial reporting. Under the supervision of the Chief Financial
Officer, the Company’s internal control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with GAAP. There has been no change in the Company’s internal control
over financial reporting during the three and six months ended June 30, 2008 that has materially affected, or
is reasonably likely to materially affect, the Company’s internal control over financial reporting.
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LIMITATIONS OF CONTROLS AND PROCEDURES

The Company’s Chief Executive Officer and Chief Financial Officer believe that any disclosure controls and
procedures or internal controls over financial reporting, no matter how well conceived and operated, can
provide only reasonable, not absolute, assurance that the objectives of the control system are met. Further,
the design of a control system must reflect the fact that there are resource constraints, and the benefits of
controls must be considered relative to their costs. Because of the inherent limitations in all control systems,
they cannot provide absolute assurance that all control issues and instances of fraud, if any, within the
Company have been prevented or detected. These inherent limitations include the realities that judgments in
decision-making can be faulty, and that breakdowns can occur because of simple error or mistake.
Additionally, controls can be circumvented by the individual acts of some persons, by collusion of two or
more people, or by unauthorized override of the control. The design of any systems of controls also is based
in part upon certain assumptions about the likelihood of future events, and there can be no assurance that any
design will succeed in achieving its stated goals under all potential future conditions. Accordingly, because
of the inherent limitations in a cost effective control system, misstatements due to error or fraud may occur
and not be detected.

RISK FACTORS

There are certain risk factors that could have material effects that are unquantifiable at present due to the
nature of Gold Eagle’s industry segment and other considerations. Some of these risks are discussed below.

Mining Industry

The exploration for and development of mineral deposits involves significant risks, which even a
combination of careful evaluation, experience and knowledge may not eliminate. While the discovery of an
ore body may result in substantial rewards, few properties which are explored are ultimately developed into
producing mines. Major expenses may be required to establish ore reserves, to develop metallurgical
processes and to construct mining and processing facilities at a particular site. It is impossible to ensure that
the current exploration programs planned by Gold Eagle will result in a profitable commercial mining
operation.

Whether a mineral deposit will be commercially viable depends on a number of factors, some of which are
the particular attributes of the deposit, such as size, grade and proximity to infrastructure, as well as metal
prices which are highly cyclical and government regulations, including regulations relating to prices, taxes,
royalties, land tenure, land use, importing and exporting of minerals and environmental protection. The
exact effect of these factors cannot be accurately predicted, but the combination of these factors may result in
Gold Eagle not receiving an adequate return on invested capital.

Mining operations generally involve a high degree of risk. Gold Eagle’s operations will be subject to all the
hazards and risks normally encountered in the exploration, development and production of ore, including
unusual and unexpected geology formations, rock bursts, cave-ins, flooding and other conditions involved in
the drilling and removal of material, any of which could result in damage to, or destruction of, mines and
other producing facilities, damage to life or property, environmental damage and possible legal liability.
Although adequate precautions to minimize risk will be taken, milling operations are subject to hazards such
as equipment failure or failure of retaining dams around tailings disposal areas, which may result in
environmental pollution and consequent liability.

Potential quantity and grade is conceptual in nature. There has been insufficient exploration to define a

mineral resource on the Gold Eagle property and it is uncertain if further exploration will result in the target
being delineated as a mineral resource.
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Gold Eagle’s mineral exploration activities will be directed towards the search, evaluation and development
of mineral deposits. There is no certainty that the expenditures to be made by Gold Eagle as described herein
will result in discoveries of commercial quantities of ore. There is aggressive competition within the mining
industry for the discovery and acquisition of properties considered to have commercial potential. Gold Eagle
will compete with other interests, many of which have greater financial resources than it will have for the
opportunity to participate in promising projects. Significant capital investment is required to achieve
commercial production from successful exploration efforts.

Permits and Licences

The exploitation and development of mineral properties requires Gold Eagle to obtain regulatory or other
permits and licences from various governmental licensing bodies. There can be no assurance that Gold Eagle
will be able to obtain all necessary permits and licences that may be required to carry out exploration,
development and mining operations on its properties.

Government Regulations

The exploration activities of Gold Eagle will be subject to various federal, provincial and municipal laws
governing prospecting, development, production, taxes, labour standards and occupational health, mine
safety, toxic substance and other matters. Exploration activities are also subject to various federal, provincial
and municipal laws and regulations relating to the protection of the environment. These laws mandate,
among other things, the maintenance of air and water quality standards, and land reclamation. These laws
also set forth limitations on the generation, transportation, storage and disposal of solid and hazardous waste.
Although Gold Eagle’s exploration activities are currently carried out in accordance with all applicable rules
and regulations, no assurance can be given that new rules and regulations will not be enacted or that existing
rules and regulations will not be applied in a manner which could limit or curtail production or development.
Amendments to current laws and regulations governing operations and activities of exploration, mining and
milling or more stringent implementation thereof could have a substantial adverse impact on Gold Eagle.

The Company is subject to all federal, provincial and municipal acts, regulations and by-laws. These
include, but are not limited to, the following:

Federal Level (Canada)

Canada Transportation Act and Regulations
Transportation of Dangerous Goods Act and Regulations

Provincial Level (Ontario)

Ontario Mining Act
Workplace Safety and Insurance Act

Municipal Level (Red Lake)
All By-Laws with respect to the Municipality of Red Lake, Ontario, Canada

To the Company’s knowledge, there are no liabilities to date which relate to government regulations.

Environmental Risks and Hazards

All phases of Gold Eagle’s mineral exploration operations are subject to environmental regulations
pertaining to the Municipality of Red Lake, the province of Ontario and the country Canada.
Environmental legislation is evolving in a manner which will require stricter standards and enforcement,
increased fines and penalties for non-compliance, more stringent environmental assessments of proposed
projects and a heightened degree of responsibility for companies and their officers, directors and employees.
There is no assurance that future changes in environmental regulation, if any, will not adversely affect Gold
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Eagle’s operations. Environmental hazards may exist on the properties on which Gold Eagle holds interests
which are unknown to Gold Eagle at present, which have been caused, by previous or existing owners or
operators of the properties. Gold Eagle may become liable for such environmental hazards caused by
previous owners and operators of the properties even where it has attempted to contractually limit its
liability.

Government approvals and permits are currently, and may in the future be, required in connection with Gold
Eagle’s operations. To the extent such approvals are required and not obtained, Gold Eagle may be curtailed
or prohibited from proceeding with planned exploration or development of mineral properties. Failure to
comply with applicable laws, regulations and permitting requirements may result in enforcement actions
thereunder, including orders issued by regulatory or judicial authorities causing operations to cease or be
curtailed, and may include corrective measures requiring capital expenditures, installation of additional
equipment, or remedial actions. Parties engaged in mining operations may be required to compensate those
suffering loss or damage by reason of the mining activities and may have civil or criminal fines or penalties
imposed for violations of applicable laws or regulations.

Amendments to current laws, regulations and permits governing operations and activities of mining
companies, or more stringent implementation thereof, could have a material adverse impact on Gold Eagle
and cause increases in exploration expenses, capital expenditures or production costs or reduction in levels of
production at producing properties or require abandonment or delays in development of new mining
properties.

Production of mineral properties may involve the use of dangerous and hazardous substances such as sodium
cyanide. While all steps will be taken to prevent discharges of pollutants into the ground water and the
environment, Gold Eagle may become subject to liability for hazards that cannot be insured against.

The Company is subject to all environmental acts and regulations at the federal and provincial levels. These
include, but are not limited to, the following:

Federal Level (Canada)

Canadian Environmental Protection Act
Navigable Waters Protection Act and Regulations
Fisheries Act

Provincial Level (Ontario)

Environmental Protection Act of Ontario
To the Company’s knowledge, there are no liabilities to date which relate to environment risks or hazards.

Future Commodity Prices

The profitability of mining operations is significantly affected by changes in the market price of gold, silver
and other minerals. The level of interest rates, the rate of inflation, world supply of these minerals and
stability of exchange rates can all cause significant fluctuations in gold prices. Such external economic
factors are in turn influenced by changes in international investment patterns and monetary systems and
political developments. The price of gold, silver and other minerals has fluctuated widely in recent years,
and future serious price declines could cause continued commercial production to be impracticable.
Depending on the price of gold, silver and other minerals, cash flow from mining operations may not be
sufficient. Any figures presented by the Company are estimates and no assurance can be given that the
anticipated tonnages and grades will be achieved or that the indicated level of recovery will be realized.
Market fluctuations and the price of gold, silver and other minerals may render reserves uneconomical.
Moreover, short-term operating factors relating to the reserves, such as the need for orderly development of
the ore bodies or the processing of new or different grades of ore, may cause a mining operation to be
unprofitable in any particular accounting period.
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Potential United States Reqistration

Gold Eagle currently has beneficial holders of its common shares resident in the United States. Under
Section 12(g)(1) and related rules (“Section 12(g)(1)”) of the United States Securities and Exchange Act of
1934, as amended (the “1934 Act”), any non-United States issuer which has (i) a class of equity securities
held of record by 500 or more persons worldwide, (ii) more than 300 beneficial holders of such securities
resident in the United States, and (iii) assets exceeding US$10 million, is required to register with the
Securities and Exchange Commission (the “SEC”). As a result of the number of its shareholders resident in
the United States, Gold Eagle may be required to register its common shares with the SEC. Such registration
would require that Gold Eagle file a registration statement with the SEC, undertake to provide continuous
disclosure reports, including but not limited to the filing of annual and periodic reports, and comply with
applicable corporate governance requirements of the Sarbanes-Oxley Act of 2002 (“Sarbanes-Oxley Act”).
Gold Eagle is currently exploring the availability of exemptions from the registration requirement of Section
12(g)(1), including the exemption provided by Rule 1293-2(b) of the 1934 Act, but there can be no assurance
that any exemption from the registration requirements of Section 12(g)(1) can be obtained. In the event no
exemption from registration is obtained, Gold Eagle will likely register its securities with the SEC which in
turn will generate significant compliance costs related to satisfaction of disclosure requirements of the 1934
Act and applicable requirements of the Sarbanes-Oxley Act. As an SEC registrant Gold Eagle, could
become subject to SEC regulatory action and shareholder liability under United States securities laws in the
event of a failure to meet its obligations under applicable laws.

Conflicts of Interest

Certain of the directors of the Company also serve as directors of other companies involved in natural
resource exploration and development. Consequently there exists the possibility for such directors to be in a
position of conflict. Any decision made by such directors involving the Company will be made in accordance
with their duties and obligations to deal fairly and in good faith with the Company and such other companies.
In addition, such directors will declare, and refrain from voting on, any matter in which such directors may
have a conflict of interest.

FUTURE ACCOUNTING PRONOUNCEMENTS

Convergence with International Financial Reporting Standards (“1FRS™)

On February 13, 2008, the Canadian Accounting Standards Board confirmed that the transition to IFRS from
Canadian GAAP will occur on January 1, 2011 for public entities. The impact of this transition on the
Company’s consolidated financial statements has not yet been determined; however, management continues
to monitor these developments and has enrolled in education courses regarding IFRS business issues and
implementation strategies for mining companies.

USE OF FINANCIAL INSTRUMENTS

The Company has not entered into any specialized financial agreements to minimize its investment risk,
foreign currency risk or commodity price risk. The principal financial instruments affecting the Company’s
financial condition and results of operations is currently its cash and cash equivalents. The cash is secured
and is redeemable upon demand without penalty, and is invested as either GIC’s, BA’s, GBonds or as cash
held in the Company’s bank account. Foreign currency exposure is minimized by retaining all but a small
portion of the cash in Canadian dollar denominated instruments. Contracts for goods and services are also
mainly denominated in Canadian currency. The ability of the Company to develop its properties and the
future profitability of the Company is directly related to the market price of certain minerals.
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OUTLOOK

The primary focus of the Company will be the continued exploration and development of the Gold Eagle
property. The Company expects to use the net proceeds from the Financing, as well as the additional cash on
hand, to sink an exploration shaft in order to facilitate continued exploration of the mineralized envelope that
has been identified from surface (see “Mineral Exploration Property” for discussion on Advanced
Underground Exploration Program). These funds will also be used to continue the surface drilling program
for the BCD and the regional exploration program.

The Company’s working capital at June 30, 2008 is $140.7 million. Management believes the current

working capital is sufficient to fund the Company’s planned exploration activities and overheads through
2008, including the planned expenditures for the Advanced Underground Exploration Program.

OTHER MD&A REQUIREMENTS

Additional information relating to the Company including its Annual Information Form for the year ended
December 31, 2007 may be obtained on Sedar at www.sedar.com

Signed

“Simon Lawrence”’ “Brent Peters™

Simon Lawrence Brent Peters

President and Chief Executive Officer Chief Financial Officer
August 11, 2008 August 11, 2008
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INTERIM CONSOLIDATED FINANCIAL STATEMENTS OF

GOLD EAGLE MINES LTD.

(A Development Stage Company)

THREE AND SIX MONTHS ENDED JUNE 30, 2008
UNAUDITED



GOLD EAGLE MINES LTD.
(A Development Stage Company)

INTERIM CONSOLIDATED BALANCE SHEETS

June 30, December 31,
As at 2008 2007

(Unaudited) (Audited)
ASSETS

Current assets
Cash and cash equivalents

$ 146,970,822

$ 106,016,170

Accounts receivable and prepaid expenses 436,818 524,982
147,407,640 106,541,152
Restricted Cash (note 11(c)) 650,000 -
Mineral Exploration Property (note 3) 321,736,276 312,129,045
Property, Plant and Equipment (note 4) 5,460,387 302,010

$ 475,254,303

$ 418,972,207

LIABILITIES
Current liabilities

Accounts payable and accrued liabilities $ 6,555,480 $ 1,866,038
Current portion of capital lease obligations 175,863 -
6,731,343 1,866,038
Capital Lease Obligations 172,261 -
Future Tax Liability (note 6) 94,885,000 96,322,000
SHAREHOLDERS' EQUITY
Share Capital (note 5(b)) 352,460,685 316,959,924
Warrants (note 5(d)) 15,108,840 -
Contributed Surplus (note 5(e)) 18,186,989 16,768,956
Deficit (12,290,815) (12,944,711)
373,465,699 320,784,169

$ 475,254,303

$ 418,972,207

Related Party Transactions (note 7)
Commitments (note 11)
Subsequent Events (note 12)

See accompanying notes to financial statements



GOLD EAGLE MINES LTD.
(A Development Stage Company)

INTERIM CONSOLIDATED STATEMENTS OF OPERATIONS AND
COMPREHENSIVE INCOME AND DEFICIT

Unaudited
Three Months Ended Six Months Ended
June 30, June 30, June 30, June 30, Cumulative from
2008 2007 2008 2007 August 30, 2004
(restated - note 13) (restated - note 13)
Expenses
Administration $ 615,673 $ 436,320 $ 1,231,715 $ 866,398 $ 5,851,908
Amortization of property and equipment 4,161 3,823 9,116 12,769 45,830
Stock-based compensation 564,511 1,479,034 1,256,081 3,781,065 15,043,521
Loss from operations (1,184,345) (1,919,177) (2,496,912) (4,660,232) (20,941,259)
Other income and (expense)
Interest 714,339 911,547 1,713,808 1,105,017 5,737,635
Other income - - - (25,396) (27,470)
714,339 911,547 1,713,808 1,079,621 5,710,165
Loss before income taxes (470,006) (1,007,630) (783,104) (3,580,611) (15,231,094)
Future income tax recovery (note 6) - - 1,437,000 - 11,087,000
Net earnings (loss) and comprehensive
income for the period (470,006) (1,007,630) 653,896 (3,580,611) (4,144,094)
Deficit, beginning of period (11,820,809) (17,240,155) (12,944,711) (14,667,174)
Deficit, end of period $ (12,290,815) $ (18,247,785) $ (12,290,815) $ (18,247,785)
Basic net earnings (loss) per share $ 0.00 $ (0.01) $ 0.01 $ (0.04)
Fully diluted net earnings (loss) per share $ 0.00 $ (0.01) $ 0.01 $ (0.04)

Weighted average number of shares outstanding during the year
Basic 101,344,743 97,995,019 101,209,603 92,946,442
Fully diluted 101,344,743 97,995,019 102,459,324 92,946,442

Fully diluted weighted average common shares outstanding for the three months ended June 30, 2008 and the three and six months
ended June 30, 2007 are not reflective of the outstanding stock options and warrants as their exercise would be anti-dilutive in the loss
per share calculation.

See accompanying notes to financial statements



GOLD EAGLE MINES LTD.
(A Development Stage Company)

INTERIM CONSOLIDATED STATEMENTS OF CASH FLOWS

Unaudited

Three Months Ended

Six Months Ended

June 30, June 30, June 30, June 30, Cumulative from
2008 2007 2008 2007 August 30, 2004
Cash provided by (used in)
Operations
Net earnings (loss) $ (470,006) $ (1,007,630) $ 653,896 $ (3,580,611) $ (4,144,094)
Items not involving cash
Future income tax recovery - - (1,437,000) - (11,087,000)
Stock-based compensation 564,511 1,479,034 1,256,081 3,781,065 15,043,521
Amortization of property and equipment 4,161 3,823 9,116 12,769 45,830
Loss (gain) on sale of investments - - - 25,396 (18,815)
Write-down of marketable securities - - - - 227,200
Change in non-cash working capital
Accounts receivable and prepaid expenses (99,215) 87,083 88,164 226,013 174,621
Accounts payable and accrued liabilities (3,525,621) 99,091 (1,110,129 (1,422,935) (2,798,645)
(3,526,170) 661,401 (539,872) (958,303) (2,557,382)
Investing
Cash received on acquisition - - - - 15,504,268
Proceeds on sale of marketable securities - - - 126,810 241,634
Purchase of marketable securities - - - - (795,628)
Restricted cash (note 11(c)) (650,000) - (650,000) - (650,000)
Mineral exploration property (1,888,449) (2,118,545) (6,220,123) (3,957,120) (26,728,545)
Property, plant and equipment (297,124) (15,307) (1,986,609) (55,581) (2,313,386)
(2,835,573) (2,133,852) (8,856,732) (3,885,891) (14,741,657)
Financing
Issuance of share capital through private
placements - net of issue costs 49,886,277 84,257,380 49,886,277 96,270,538 149,963,772
Exercise of stock options 194,751 - 471,951 - 2,274,111
Exercise of warrants - - - - 14,701,959
Repayment of capital lease obligations (6,972) - (6,972) - (6,972)
50,074,056 84,257,380 50,351,256 96,270,538 166,932,870
Cash used in discontinued operations - - - - (3,523,703)
Change in cash and cash equivalents 43,712,313 82,784,929 40,954,652 91,426,344 146,110,128
Cash and cash equivalents:
Beginning of period 103,258,509 29,450,035 106,016,170 20,808,620 860,694

End of period

$ 146,970,822 $ 112,234,964 $ 146,970,822 $ 112,234,964 $ 146,970,822

Supplementary Cash Flow Information (note 8)

See accompanying notes to financial statements
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1. DESCRIPTION OF BUSINESS

The Company was incorporated under the laws of the Province of Ontario on February 13, 1934 as Gold Eagle Mines
Limited. The Company operated under the name of Exall Resources Limited (“Exall”) between November 29, 1983 and
December 20, 2006 when the Company amalgamated with its wholly-owned subsidiary Gold Eagle Mines Limited and
changed its name from Exall to Gold Eagle Mines Ltd. (“Gold Eagle”).

The Company is a publicly traded company listed on the Toronto Stock Exchange ("TSX") under the symbol "GEA" and
is a development stage company involved in the exploration and development of gold assets in Red Lake, Ontario,
where it has a 100% interest in the Gold Eagle property.

The business of mining for minerals involves a high degree of risk. The underlying value of the mineral property is
dependent upon the existence and economic recovery of mineral reserves, the ability to raise financing to complete the
development and operation of the properties, government policies and regulations, the ability to obtain the neccessary
environmental permitting and upon future profitable production or, alternatively upon the Company’s ability to dispose of
its interest on an advantageous basis; all of which are uncertain. Changes in future conditions could require material
writedowns of the carrying value of the mineral exploration property. The Company believes it has adequate funds
available to meet its corporate and administrative obligations for the coming year and its planned expenditures on its
mineral exploration property.

2. SIGNIFICANT ACCOUNTING POLICIES

The accounting policies followed by the Company are set out in note 2 to the audited consolidated financial statements
for the year ended December 31, 2007 and have been consistently followed in the preparation of these unaudited
interim consolidated financial statements except that the Company has adopted the following CICA standards effective
for the Company’s first quarter commencing January 1, 2008.

Capital Disclosures and Financial Instruments - Disclosures and Presentation

On December 1, 2006, the CICA issued three new accounting standards: Handbook Section 1535, “Capital
Disclosures”, Handbook Section 3862, “Financial Instruments — Disclosures”, and Handbook Section 3863, “Financial
Instruments — Presentation”.

Section 1535 specifies the disclosure of (i) an entity’s objectives, policies and processes for managing capital; (ii)
guantitative data about what the entity regards as capital; (iii) whether the entity has complied with any capital
requirements; and (iv) if it has not complied, the consequences of such non-compliance. The Company has included
disclosures recommended by this new Handbook section in note 9 to these unaudited interim consolidated financial
statements.

Sections 3862 and 3863 replace Handbook Section 3861, “Financial Instruments — Disclosure and Presentation”,
revising and enhancing its disclosure requirements, and carrying forward unchanged its presentation requirements.
These new sections place increased emphasis on disclosures about the nature and extent of risks arising from financial
instruments and how a company manages those risks. The Company has included disclosures recommended by this
new Handbook section in note 10 to these unaudited interim consolidated financial statements.
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3. MINERAL EXPLORATION PROPERTY
Gold Eagle Property

Balance - December 31, 2007 $ 312,129,045
Expenditures 9,607,231
Balance - June 30, 2008 $ 321,736,276

The Company owns 100% of the Gold Eagle property consisting of 35 contiguous patented mining claims which total
approximately 512.6 hectares located in Dome Township, approximately 6 kilometers due north of the town of Red
Lake, Ontario. As at June 30, 2008 the Gold Eagle property is actively being explored.

4. PROPERTY, PLANT AND EQUIPMENT

Net Net
Cost Amortization 2008 2007
Office equipment $ 64,676 $ 21,745 $ 42931 $ 50,507
Exploration equipment 2,219,905 - 2,219,905 -
Marine equipment 374,397 - 374,397 237,900
Building 721,600 - 721,600 -
Shaft 832,253 - 832,253 -
Headframe 703,185 - 703,185 -
Land 158,005 - 158,005 -
Leasehold improvements 58,552 5,536 53,016 13,603
Exploration assets under capital lease 355,095 - 355,095 -
$ 5,487,668 $ 27,281 $ 5,460,387 $ 302,010
5. SHARE CAPITAL
(a) Authorized
An unlimited number of common shares
(b) Issued
Number of Stated
Common Shares Value
Balance, December 31, 2007 101,040,068 $ 316,959,924
Issued during the year for cash, net of share issue costs of $113,724 5,524,862 49,886,277
Value allocated to warrants issued (note 5(d)) - (15,108,840)
Options exercised for cash 66,800 471,951
Assigned value of options exercised - 251,373
Balance, June 30, 2008 106,631,730 $ 352,460,685

On June 26, 2008 the Company closed a non-brokered private placement offering of 5,524,862 units which raised
gross proceeds of $50,000,001. Each unit consists of one common share of the Company and one-half of one
common share purchase warrant. Each whole common share purchase warrant entitles the holder thereof to
purchase one common share of the Company at a price of $10.15 at any time until June 26, 2011.
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5. SHARE CAPITAL (continued)
(c) Stock Options

Weighted
Number of Allocated Average
Stock option transactions were as follows: Options Value Exercise Price
Balance, December 31, 2007 6,133,430 $ 16,505,028 $ 6.31
Granted 263,000 329,600 7.92
Stock-based compensation - 1,358,944 -
Exercised (66,800) (251,373) 7.07
Forfeited (16,667) (19,138) 7.20
Balance, June 30, 2008 6,312,963 $ 17,923,061 $ 6.37
The following stock options are outstanding as at June 30, 2008, of which 4,834,740 were exercisable:
Number of Options Exercise
Expiry Date Grant Date Outstanding Exercisable Price
September 26, 2010 September 26, 2005 200,000 200,000 $ 1.00
November 29, 2010 November 29, 2005 13,570 13,570 $ 2.52
December 23, 2010 December 23, 2005 203,550 203,550 $ 3.22
March 8, 2011 March 8, 2006 54,280 54,280 $ 3.22
April 4, 2011 April 4, 2006 13,570 13,570 $ 3.22
June 9, 2011 June 9, 2006 10,270 10,270 $ 4.47
June 15, 2011 June 15, 2006 352,820 352,820 $ 3.58
August 15, 2011 August 15, 2006 1,574,120 1,574,120 $ 4.92
August 28, 2011 August 28, 2006 54,280 54,280 $ 4.92
December 21, 2011 December 21, 2006 2,563,670 1,709,113 $ 7.90
January 23, 2012 January 23, 2007 654,833 426,500 $ 7.20
May 14, 2012 May 14, 2007 50,000 33,333 $ 7.60
August 21, 2012 August 21, 2007 225,000 75,000 $ 7.60
October 31, 2012 October 31, 2007 5,000 1,667 $ 7.67
December 11, 2012 December 11, 2007 75,000 25,000 $ 8.10
May 13, 2013 May 13, 2008 263,000 87,667 $ 7.92

6,312,963 4,834,740
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5. SHARE CAPITAL (continued)

(c)

(d)

Stock Options (continued)

The Company has recorded the fair value of stock options granted using the Black-Scholes options pricing model
with the following assumptions:

Issued in 2008 May 13

Number of options granted 263,000
Exercise price $7.92
Expected life 3 years
Price volatility 69%
Dividend yield Nil
Risk-free interest rate 3.3%
Weighted average fair value per option granted $3.76

On July 7, 2008, a total of 775,000 stock options were issued to officers and directors of the Company. The options
have an exercise price of $9.05 and expire on July 7, 2013 (note 12(a)).

Warrants
Weighted
Number of Allocated Average
Warrant transactions were as follows: Warrants Value Exercise Price
Balance, December 31, 2007 - $ - $ -
Issued on private placement June 26, 2008 2,762,431 15,108,840 10.15
Balance, June 30, 2008 2,762,431 $ 15,108,840 $ 10.15
Number of Exercise
Expiry Date Grant Date Warrants Price
June 26, 2011 June 26, 2008 2,762,431 $ 10.15

The Company has recorded the fair value of warrants issued using the Black-Scholes options pricing model with the
following assumptions:

Issued in 2008 June 26

Number of warrants issued 2,762,431
Exercise price $10.15
Expected life 3 years
Price volatility 67%
Dividend yield Nil
Risk-free interest rate 3.0%

Weighted average fair value per option granted $3.92
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5. SHARE CAPITAL (continued)

(e) Contributed Surplus
June 30, December 31,

2008 2007
Outstanding options $ 17,923,061 $ 16,505,028
Expired options and warrants 263,928 263,928

$ 18,186,989 $ 16,768,956

6. FUTURE INCOME TAXES
The Company has recognized a future income tax recovery of $1,437,000 resulting from the reduction in future tax rates
from 33.5% to 33%.

7. RELATED PARTY TRANSACTIONS

For the six months ended June 30, 2008, the Company paid consulting fees of $25,000 (2007 - $39,500) to a company
controlled by the Chief Financial Officer. These transactions are in the normal course of operations and are measured
at the exchange amount, which is the amount of consideration established and agreed to by the related parties. As at
June 30, 2008 there is no amount is payable ($nil - December 31, 2007).

8. SUPPLEMENTARY CASH FLOW INFORMATION

Three Months Ended Six Months Ended
June 30, June 30, June 30, June 30, Cumulative from
2008 2007 2008 2007 August 30, 2004
Cash $ 1,475,064 $ 2,207,058 $ 1,475,064 $ 2,207,058 $ 1,475,064
Cash Equivalents 145,495,758 110,027,906 145,495,758 110,027,906 145,495,758

$ 146,970,822 $ 112,234,964 $ 146,970,822 $ 112,234,964 $ 146,970,822

Capital leases $ 355,095 $ - $ 355,095 $ - $ 355,095
Capitalized stock-based compensation $ 413,325 $ - $ 413,325 $ - $ 413,325

9. MANAGEMENT OF CAPITAL RISK

The Company’s objectives when managing capital are to safeguard the Company’s ability to continue as a going
concern in order to pursue the development of its mineral property and to maintain a flexible capital structure which
optimizes the costs of capital at an acceptable risk. The Company manages its capital structure and makes
adjustments to it, based on the funds available to the Company, in order to support the exploration and development of
its mineral property.

The property in which the Company currently has a 100% mining interest is in the development stage and the Company
is dependent on external financing to fund its activities. In order to carry out planned exploration and development and
pay for administrative costs, the Company will spend its existing working capital and raise additional amounts as
needed. Management reviews its capital management approach on an ongoing basis and believes that this approach,
given the relative size of the Company, is reasonable.
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10.

MANAGEMENT OF CAPITAL RISK (continued)

The Company does not pay out dividends in order to retain its cash for development of the Gold Eagle property.

The Company’s investment policy is to invest its cash in highly liquid short-term interest-bearing investments with
maturities 90 days or less from the original date of acquisition, determined taking into account the expected timing of
expenditures from exploration and administrative operations.

There were no changes in the Company's approach to capital management during the six months ended June 30, 2008
compared to the year ended December 31, 2007. The Company is not subject to externally imposed capital
requirements.

MANAGEMENT OF FINANCIAL RISK

The Company'’s financial instruments are exposed to certain financial risks, including interest rate risk, commodity price
risk, and liquidity risk.

(@)

(b)

(c)

(d)

Interest Rate Risk

The Company holds a significant portion of cash equivalents in interest-bearing instruments and is exposed to the
risk of changing interest rates. The primary objective of the Company’s investment activities is to preserve principal
while at the same time maximizing the income it receives from its investments without significantly increasing risk.
The Company places investments with high credit quality issuers. The Company's portfolio of cash equivalents is
secured and redeemable upon demand without penalty, and is invested as either guaranteed investment
certificates, bankers’ acceptances, government bonds or as cash held in the Company’'s bank account.
Encompassed in the Company’s Investment Policy, there is no investment of cash in asset backed commercial
paper. Interest rate risk is further limited by the fact that these investments mature in less than three months from
the date of acquisition.

Commodity Price Risk

The ability of the Company to develop its properties and the future profitability of the Company is directly related to
the market price of gold.

Liquidity Risk
The Company has no operating income and relies on equity fund-raising to support its exploration programs.
Management prepares budgets and ensures funds are available prior to commencement of any such program.

Fair Value

The carrying values of cash and cash equivalents, accounts receivable, and accounts payable and accrued
liabilities approximate their fair values due to the short term to maturity for these instruments. The fair value of
marketable securities is stated separately on the balance sheet. Fair value represents the amount that would be
exchanged in an arm's length transaction between willing parties and is best evidenced by a quoted market price, if
one exists.
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11. COMMITMENTS

(@)

(b)

()

(d)

()

(f)

On June 25, 2008 the Company entered into a fixed price contract for the design and construction of a modular
building. The Company is committed to $4,630,000, which is payable in instalments over the term of the contract.
As at June 30, 2008, approximately $130,000 is included in accounts payable and accrued liabilities to recognize
the first instalment payable under the terms of the contract.

The Company has entered into a contract with J.S. Redpath Limited to perform the engineering, site investigation
and planning of the Advanced Underground Exploration Program. Total estimated costs of this contract are not
reasonably determinable at this time. As at June 30, 2008, approximately $2,132,281 has been incurred under the
contract and approximately $429,000 is included in accounts payable and accrued liabilities. The Company is
committed to $1,416,000 for the refurbishment of its main and auxiliary hoists and to $2,272,000 for materials
associated with the shaft setup and installation.

On May 14, 2008, the Company obtained a standby letter of credit in the amount of $650,000 for its Phase | closure
plan related to the Advanced Underground Exploration Program. This letter of credit is secured by a guaranteed
investment certificate for the same amount and is reflected as restricted cash on the Company's consolidated
balance sheet.

The Company has acquired a new power line cable for $244,470, which has been recorded in Mineral Exploration
Property, to facilitate the ability to provide an adequate amount of electricity for the Company's Advanced
Underground Development Program on McKenzie Island. Upon the completion of construction and the in-servicing
of this new power line, Hydro One will take ownership for operational and maintenance purposes. Total construction
costs to provide electricity, including the purchase of the power line cable, are estimated at $400,000. As at June
30, 2008, the Company has not incurred any costs related to the construction of the power line other than the
purchase of the power line cable.

The Company is also committed to utilize a minimum average monthly peak load of 3,500 kW of electricity
beginning at the in-service date of the power line. The in-service date is identified when the power line is completely
constructed, installed, commissioned and energised. Once the in-service date has been reached, the Company is
committed to annual hydro costs of no less than $320,000 for a period of 5 years thereafter. As at June 30, 2008,
the in-service date has not been reached.

The Company is committed to rental payments for its office premises in Toronto, Ontario, under a lease agreement
which expires May 31, 2012. There is an option to extend the lease for an additional three years. The Company’s
remaining rental commitments are as follows:

2008 $ 45,300
2009 91,200
2010 92,300
2011 93,400
2012 31,300

$ 353,500

The Company has entered into a contract with AMEC Earth & Environmental to provide engineering, analytical and
supervisory services for the environmental permitting and approval work required for the Advanced Underground
Exploration Program. Total estimated costs of the contract are $336,500. As at June 30, 2008, approximately
$352,198 has been incurred under the contract and approximately $75,000 is included in accounts payable and
accrued liabilities.
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12.

13.

SUBSEQUENT EVENTS

(&) On July 7, 2008, a total of 775,000 stock options were issued to officers and directors of the Company. The options
have an exercise price of $9.05 and expire on July 7, 2013.

(b) On July 30, 2008, the Company closed an agreement to acquire land in the Municipality of Red Lake, Ontario, in
exchange for cash proceeds of $2,555,000.

(c) On July 31, 2008, the Company announced an agreement whereby Goldcorp Inc. ("Goldcorp™) will acquire, through
a friendly plan of arrangement, all outstanding shares of the Company. Under the plan of arrangement, each
common share of Gold Eagle not owned by Goldcorp will be exchanged for (i) a cash payment in the amount of
$6.80 and (ii) 0.146 common shares of Goldcorp, assuming full pro-ration. Gold Eagle shareholders will have the
option to elect to receive cash (on the basis of $13.60 per Gold Eagle share), shares (on the basis of 0.292
Goldcorp shares and $0.0001 per Gold Eagle share) or any combination of cash and shares, subject to pro-ration,
with an aggregate maximum cash consideration of $691,000,000 and an aggregate maximum of 14,800,000
common shares of Goldcorp subject to increase on a prorated basis if Gold Eagle warrants and options are
exercised prior to the effective date of the arrangement. The total consideration for 100% of the fully diluted shares
of Gold Eagle would be approximately $1,500,000,000. The transaction is expected to close in September, 2008
and has been approved by the boards of directors of Gold Eagle and Goldcorp and will be subject, among other
things, to court approval and the favourable vote of 66 2/3% of the Gold Eagle common shares voted at a special
meeting of shareholders called to approve the transaction. In the event that the transaction is not completed, Gold
Eagle has agreed to pay Goldcorp a termination fee equal to $44,000,000, under certain circumstances. If the
transaction is approved by the court and 66 2/3% of Gold Eagle shareholders as described above, all unvested
options will vest at the effective date of the change in control (note 5(c)).

RESTATEMENT OF 2007 COMPARATIVE UNAUDITED INTERIM FINANCIAL STATEMENTS

During the preparation of the Company's 2007 audited financial statements, an error was identified on the 2006 balance
sheet for the accounting of the value of unvested stock options granted to the Company's directors in relation to the
business acquisition on December 21, 2006. The value of these unvested stock options was previously capitalized by
the Company through inclusion in the purchase price of the business acquisition. The capitalized value was offset by a
charge to Deferred Compensation Liability, where the value of the unvested stock options was then to be transferred to
contributed surplus over the two year vesting period. In relation to these unvested stock options, a future tax liability
was also capitalized in error and included in the purchase price of the business acquisition. Accordingly, the purchase
price disclosed in note 3 of the December 31, 2007 audited consolidated financial statements has been updated to
reflect the changes for the fair value of the options granted to directors in connection with the acquisition, the value of
the mineral exploration property and future income taxes. The correction of these items in the June 30, 2007 unaudited
interim consolidated financial statements impacts the interim consolidated statements of operations and deficit for the
Company.

The impact of the above corrections on the Company's interim consolidated statement of operations and deficit for the
three and six months ended June 30, 2007 is as follows:

Three Months Ended June 30, 2007
As Previously
Reported Adjustment Restated

530,263 $ 948,771 $ 1,479,034
(58,859) $  (948,771) $ (1,007,630)
0.00 $ (0.01) $ (0.01)
(16,224,667) $ (2,023,118) $ (18,247,785)

Stock-based compensation

Net loss and comprehensive income for the period
Basic and fully diluted net loss per share

Deficit, end of period
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13. RESTATEMENT OF 2007 COMPARATIVE UNAUDITED INTERIM FINANCIAL STATEMENTS (continued)

Six Months Ended June 30, 2007
As Previously
Reported Adjustment Restated

Stock-based compensation

Net loss and comprehensive income for the period

Basic and fully diluted net loss per share
Deficit, end of period

$ 1,757,947 $ 2,023,118 $ 3,781,065
$ (1,557,493)$ (2,023,118) $ (3,580,611)
$ 0.02) $ 0.02) $ (0.04)
$ (16,224,667) $ (2,023,118) $ (18,247,785)
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