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Drill Hole Intersection Results 
 Meters Feet Gram/tonne Oz/ton 

BC 27-5 1.10 3.61 33.62 0.98 
including 0.35 1.15 92.40 2.69 

BC 27-6 3.50 11.48 27.91 0.81 
including 0.70 2.30 129.50 3.78 

BC 28-1 15.20 49.87 7.07 0.21 
BC 29-1 4.20 13.78 14.96 0.44 

including 0.70 2.30 71.70 2.09 
BC 29-2 3.50 11.48 12.96 0.38 

including 0.70 2.30 37.10 1.08 
BC 29-3 4.20 13.78 29.85 0.87 

including 2.40 7.87 50.47 1.47 
BC 29-4 0.90 2.95 27.00 0.79 
BC 29-4 0.70 2.30 21.80 0.64 
BC 31-1 1.20 3.94 127.28 3.71 

including 0.50 1.64 238.00 6.94 
 
 
Results from the 2007 drill program can also be viewed in the Company’s press releases dated on February 
16, 2007; May 3, 2007; June 4, 2007; July 16, 2007; September 10, 2007; October 22, 2007; December 6, 
2007; and December 20, 2007.  Each of the above press releases are available at the Company’s website at 
www.goldeaglemines.com, or on SEDAR at www.sedar.com, and are incorporated herein by reference. 
 
Drilling has continued to intersect significant widths of high-grade gold mineralization at the BCD.  
According to Gold Eagles’s Project Manager, Mr. John F. Whitton, P.Geo. (a qualified person within the 
meaning of National Instrument (“NI”) 43-101), the style and tenor of gold mineralization encountered in the 
BCD is similar to that of Goldcorp Inc.’s Red Lake Mine, Campbell Mine and Cochenour-Willans Mine.  
Two former producing mines, namely the Cochenour-Willans Mine and the McKenzie Red Lake Mine, 
respectively, developed and mined ore bodies up to an Eastern and Northern borders of the Gold Eagle 
property.  The property itself saw a period of production from the original Gold Eagle Mine on McKenzie 
Island between the years 1938 to 1941.   
 
Bruce Channel Discovery 
 
The BCD is a significant gold structure intersected at approximately 800 m beneath the shallow Bruce 
Channel waterway, which separates McKenzie Island from the mainland.  Structural and mineralogical 
continuity can be observed for a minimum of 1,100 m vertically and approximately 720 m northeast-
southwest and 450 m northwest-southeast horizontally.  The BCD mineralized envelope remains open in all 
directions.  The BCD lies within the Balmer Assemblage, which is the rock formation that hosts the 
economic gold mineralization at Goldcorp Inc.’s Red Lake Mine, Campbell Mine and the Cochenour-
Willans Mine.  Gold is found in its native form as well as within sulphide rich zones, particularly those with 
'felted' fine grained arsenopyrite.  A number of high grade structures have been identified within the BCD 
mineralized envelope and are showing horizontal and vertical continuity. 
 
The steadily expanding drill database is allowing the establishment of mineralogical continuity between drill 
holes with increasing confidence.  Many of the holes drilled to date have consistently intersected high-grade 
gold values with extensive coarse-grained visible gold.  Substantially, more drilling is required to fully 
delineate the BCD. 
 
The drill rig from the regional exploration program has been redeployed to the BCD, therefore engaging four 
drill rigs on the BCD.  Two of these rigs, with the capability to drill holes up to 2,500 m, are dedicated to 
expanding the BCD mineralized envelope in a southwest direction towards the Finn Zone through the 
company’s systematic step-out drilling program.  This drill program is expected to take approximately 24 
months to complete.  The remaining two drill rigs will continue with infill surface drilling during this period 
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to further delineate several of the high grade structures already identified within the BCD mineralized 
envelope. 
 
Advanced Underground Exploration Program 
 
Due to the continuing success of the more than 85,000 m of surface drilling on the BCD in delineating a 
significantly large area of  gold mineralization, the Board of Directors approved the sinking of an exploration 
shaft together with ancillary underground development for the purpose of further assessing the BCD.  As 
typical of other Archaean greenstone hosted quartz carbonate vein deposits in the Red Lake camp, the BCD 
will require an intensive underground drilling program in order to more fully understand the conformation 
and tenor of the many gold structures and zones encountered therein.  The objective of the underground 
drilling program is to establish a mineral resource to NI 43-101 standards. 
 
Gold Eagle has appointed AMEC Earth & Environmental (“AMEC”) to provide engineering, analytical and 
supervisory services for the environmental permitting and approvals required for the Advanced Underground 
Exploration Program.  The initial scope of work has been completed and consists of a description of the 
current site’s environmental conditions, an overall site plan outlining major facilities and infrastructure with 
a description of each facility and its characteristics and a frame work for best practices and procedures in 
environmental stewardship to be used at the site during the advanced exploration stage.  The work has now 
expanded in focus to include ongoing First Nations and public consultation. These steps are a necessary part 
of the process required to obtain the required permitting and approvals.  To facilitate the permitting process, 
the Advanced Underground Exploration Program has been subdivided into two phases.  Phase I includes the 
construction of all the major foundations required for the head frame and hoist together with the initial 35 m 
excavation to establish the shaft collar.  Phase II will include head frame and hoist installation as well as the 
actual shaft sinking and related underground development.  Work cannot begin until all relevant permitting, 
including the acceptance by the Ontario Ministry of Northern Development and Mines (“MNDM”) of a 
closure plan, is completed.  The Company will shortly submit the Phase I closure plan, prepared on its behalf 
by AMEC, to the MNDM along with a Letter of Credit in the amount of $0.65 million guaranteeing the 
environmental rehabilitation costs associated with Phase I.  Modifications and updates to this initial closure 
plan will be applied for on an “as required” basis to accommodate Phase II of the project. 
 
Mr. William Shaver, one of Canada’s most experienced shaft sinking engineers, joined the Gold Eagle team 
during 2007 as a consultant for the Advanced Underground Exploration Program.  Mr. Shaver will advise the 
Company on the design and planning of the shaft and associated facilities for the advanced exploration of the 
BCD, as well as monitor the programs during the completion phases.  He was one of the co-founders and a 
Senior Vice-President of Dynatec Corporation (subsequently acquired by FNX Mining Company Inc.), one 
of Canada’s leading mining and contracting companies. 
 
In 2007, following an in-depth review of a number of mining contractors, Gold Eagle appointed Redpath to 
perform the engineering and planning of the Advanced Underground Exploration Program.  The scope of 
work includes the design, construction and excavation of a vertical shaft.  Under the guidance of Mr. Shaver 
and Redpath, the Company has completed the engineering design for the shaft and preliminary underground 
development and is currently developing the contract terms in order to proceed.  The Company’s March 2007 
preliminary cost estimate was in the order of $65.0 million.  It is expected that in line with cost trends 
experienced within the mining industry, as well as the development of detailed engineering designs and 
possible changes in scope, that this original scoping estimate will increase.  
 
The pre-construction phase of the Advanced Underground Exploration Program is progressing well.  A "pilot 
hole" has been completed for the exploration shaft on McKenzie Island.  No concerns on the quality of the 
rock through which the shaft will be excavated have arisen to date.  Clearing of the shaft site was completed 
in mid-February 2008.  All levelling equipment for the shaft site has also been shipped and is on site.  The 
Company has purchased and shipped its main hoist, a 14 foot Double Drum Nordberg hoist, to site.  The 
Company has also secured the purchase of an auxiliary hoist which is currently in the process of being 
refurbished.  The head frame design has been completed and fabrication is well underway.  For access to 
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McKenzie Island during the winter months, the Company commissioned local Red Lake contractors to 
construct and maintain an ice road across the channel from the town of Cochenour.  This has allowed for the 
efficient and timely transportation of supplies and equipment.  Transportation to McKenzie Island during the 
summer months of 2008 will involve the use of a barge.  The Company has acquired a barge and attendant 
tug for this purpose.  The barge has the capacity to handle full size tractor – trailer transports. 
 
Future activities include the establishment of appropriate infrastructure on McKenzie Island, including a 44 
KV power connection from the mainland to the shaft site together with the many other requirements for the 
start of construction. 
 
The Company’s current expectation is that the construction phase of the Advanced Underground Exploration 
Program will commence in mid-2008.  To date, approximately $1.9 million has been spent on tangible 
exploration assets, which include the main hoist, auxiliary hoist and barge.  The Company has also incurred 
to date approximately $1.8 million of intangible exploration costs, which include labour and consulting 
services for the pre-construction phase of the program, consulting services for the engineering and structural 
design of the shaft construction, and consulting services in relation to the environmental permitting and 
approval work. 
 
Regional Exploration Program 
 
The regional exploration program is part of the ongoing evaluation of the regional structural and stratigraphic 
framework of the Gold Eagle property, which has the potential for hosting other gold rich zones. 
 
Drilling on the Goldray Channel target in the north-west corner of the property commenced in the third 
quarter of 2007 and was completed during the first quarter of 2008.  The drill holes targeted the potential 
westerly extension of structures that host the mineralized zones mined at Goldcorp Inc.’s McKenzie Red 
Lake Mine (for drill results, see press release dated on April 14, 2008).  The drill rig that was engaged on the 
Goldray Channel area has been redeployed to be utilized in the BCD’s step-out drilling program as further 
work on the Goldray Channel target is not contemplated at this time.  
 
During 2008, additional target areas on the Gold Eagle property will be evaluated through ongoing 
geological compilation, modeling and diamond drilling where warranted. 
 
Technical direction of the surface exploration programs on the Gold Eagle property are being carried out 
under the management of the Vice President of Exploration, Mr. Chris Collins, P.Geo and the Project 
Manager, Mr. John F. Whitton, P.Geo, the qualified persons within the meaning of NI 43-101.  Mr. Collins 
and Mr. Whitton have prepared, supervised and verified the preparation of all information underlying the 
scientific and technical disclosure contained in this MD&A. 
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SUMMARY OF QUARTERLY RESULTS 

Selected consolidated financial information for the quarters completed of fiscal 2008, 2007 and 2006 
(unaudited) is set forth below: 
 
 

 Three Months Ended 
 March 31, 

2008 (1) 
Dec.  31, 

2007 (1) 
Sept.  30, 
2007 (1)(2) 

June 30, 
2007 (1)(2) 

 
Revenue 

 
$1.0 

 
$1.3 

 
$1.2 

 
$0.9 

Expenses $1.3 $2.5 $2.0 $1.9 
Loss before income taxes ($0.3) ($1.2) ($0.8) ($1.0) 
Future income tax recovery $1.4 $7.2 Nil Nil 
Net income (loss) for the period $1.1 $6.0 ($0.8) ($1.0) 
Earnings (loss) per share – basic and fully 

diluted 
 

$0.01 
 

$0.06 
 

($0.00) 
 

($0.01) 
(1) All numbers are stated in millions of dollars except loss per share; 
(2) Certain figures have been restated to conform to the 2008 year’s presentation; 

 
 

 Three Months Ended 
 March 31, 

2007 (1)(2) 
Dec. 31, 
2006 (1)

Sept. 30, 
2006 (1) 

June 30, 
2006 (1)

 
Revenue 

 
$0.2 

 
$0.1

 
$0.1 

 
$0.1

Expenses $2.7 $4.8 $1.0 $1.1
Loss before discontinued operations ($2.5) ($4.7) ($0.9) ($1.0)
Income (loss) from discontinued operations Nil ($0.1) $0.1 $0.1
Loss before income taxes ($2.5) ($4.8) ($0.9) ($0.9)
Future income tax recovery Nil Nil Nil Nil
Net loss for the period ($2.5) ($0.11) ($0.02) ($0.03)
Loss per share – from continued operations – 

basic and fully diluted (3) 
 

($0.03) 
 

($0.11)
 

($0.02) 
 

($0.03) 
Earnings (loss) per share – from discontinued 

operations – basic and fully diluted (3) 
 

Nil 
 

($0.00)
 

$0.00 
 

$0.00
Loss per share – basic and fully diluted (3) ($0.03) ($0.11) ($0.02) ($0.03)

(1) All numbers are stated in millions of dollars except loss per share; 
(2) Certain figures have been restated to conform to the 2008 year’s presentation; 
(3) All earnings or loss per share figures are calculated reflecting the December 20, 2006 0.5428 share consolidation. 

 
 
The Company has cash and cash equivalents of $103.3 million as at March 31, 2008.  The Company 
therefore derives its revenues from interest thereon.  Revenues are expected to decline over time as the cash 
is used to fund exploration activities on the Gold Eagle property.  Accordingly, revenues have increased 
since the proceeds of the Financing were received on April 24, 2007. 
 
The Company’s total expenses have decreased from the same period in the prior year due to a Q1 charge of 
$0.7 million for stock-based compensation expense compared to a $2.3 million charge for Q1’07, a decrease 
of $1.6 million.  Stock-based compensation expense decreased as the Company did not issue any stock 
options during Q1 compared to issuing 760,000 stock options in Q1’07.  As a result of the stock option 
issuance in Q1’07, the Company recorded a stock-based compensation expense at the time of issuance to 
reflect the amount of stock options which vested immediately. 
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LIQUIDITY AND CAPITAL RESOURCES 

Working capital as at March 31, 2008 was $99.3 million compared to $104.6 million at December 31, 2007.  
The decrease of $5.3 million from December 31, 2007 is primarily due to the expenditures on the Gold Eagle 
property during Q1.  Other major expenditures during Q1 included $1.7 million for the purchase of 
exploration equipment used in the Company’s Advanced Underground Exploration Program, and $0.6 
million for administrative expenses.  Also in Q1, $1.0 million of interest was generated from investments of 
the Company’s cash and $0.3 million was received from the exercise of stock options.   
 
The Company’s exploration expenditures on the Gold Eagle property amounted to $4.3 million through Q1.  
Of the $4.3 million spent in Q1, $3.0 million was incurred in relation to the Company’s BCD step-out 
drilling program, regional exploration program and site office costs, and $1.3 million was incurred in relation 
to the Company’s on-going activities in its Advanced Underground Exploration Program.  The Gold Eagle 
property continues to remain as the Company’s primary focus.  The Company does anticipate exploration 
costs to increase during fiscal 2008 compared to fiscal 2007 due to the increased costs of the surface drilling 
programs (BCD and regional exploration program) and due to the continued exploration of the mineralized 
envelope through the Advanced Underground Exploration Program. 
 
The Company will use the funds from the Financing, along with its additional cash on hand, to substantially 
fund the Advanced Underground Exploration Program and the continued surface drilling of the BCD, and 
other selected regional targets. 
 
The following table shows the Company’s use of the net proceeds generated from the Financing: 

 
Date Financing Net Proceeds Raised Use of Proceeds Budgeted Use of 

Proceeds 
Actual Spent 

to Date 

April 24, 
2007 

9.9 million 
Common Shares $84.2 million 

Advanced Underground 
Exploration Program $65.0 million $3.7 million 

Other exploration expenditures $23.6 million $12.4 million 

 
 
2008 estimated total expenditures for the BCD step-out drilling program and the regional exploration 
program have been budgeted at $12.5 million.  During Q1, a total of approximately 10,090 m (2007 – 45,850 
m) of drilling was completed in the BCD step-out drilling and the regional exploration programs, surpassing 
the 8,880 m planned for in the Q1 budget.  The increased drill activity on the BCD step-out drilling program 
and the regional exploration program resulted in actual costs exceeding Q1 budgeted expenditures by 14%, 
or $0.4 million.  The Company plans to continue surface drilling on the BCD throughout 2008 as the 
“footprint” of the mineralized envelope has continued to expand.  Once the Company is able to finalize a 
contract relating to the construction phase of the Advanced Underground Exploration Program, the coming 
years’ cash flows will be more readily determinable. 
 
As the Company is currently in the exploration and development stage, it does not currently generate any 
revenue from its operations.  Accordingly, to further develop the Gold Eagle property and bring it to a stage 
where a revenue model can be developed, the Company will require the retention of the necessary 
environment permitting as well as additional financing.  Any failure or delay in obtaining the necessary 
environmental permitting or the sufficient financing may result in the delay or indefinite postponement of the 
exploration, development or production of the Gold Eagle property.  There can be no assurance that 
additional capital or other types of financing will be available if needed or that, if available, the terms of such 
financing will be favourable to the Company.  Furthermore, at the present time, there can be no absolute 
assurance that the necessary environmental permitting will be obtained in order to prevent the delay or 
indefinite postponement of the Company’s exploration, development or production programs. 
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RELATED PARTY TRANSACTIONS  

During the period ended March 31, 2008, the Company paid $15,000 in consulting fees to a company 
controlled by the Chief Financial Officer of the Company.  These transactions are in the normal course of 
operations and recorded at exchange value. 

COMMITMENTS  

Advanced Underground Exploration Program 

 The Company has acquired a new power line cable for $0.2 million, which has been recorded in 
Mineral Exploration Property, to facilitate the ability to provide an adequate amount of electricity for 
the Company's Advanced Underground Development Program on McKenzie Island. Upon the 
completion of construction and the in-servicing of this new power line, Hydro One will take 
ownership for operational and maintenance purposes. Total construction costs to provide electricity, 
including the purchase of the power line cable, are estimated at $0.4 million. As at May 9, 2008, the 
Company has not incurred any costs related to the construction of the power line other than the 
purchase of the power line cable. 

The Company is also committed to utilize a minimum average monthly peak load of 3,500 kW of 
power beginning at the in-service date of the power line.  The in-service date is identified when the 
power line is completely constructed, installed, commissioned and energised.  Once the in-service 
date has been reached, the Company is committed to annual hydro costs of no less than $0.3 million 
for a period of 5 years thereafter.  As at May 9, 2008, the in-service date has not been reached. 

 The Company has entered into a contract with Redpath to perform the engineering, site investigation 
and planning of the Advanced Underground Exploration Program.  Total estimated costs of the 
contract are not reasonably determinable at this time.  As at March 31, 2008, approximately $1.5 
million has been incurred under the contract, with a further $1.0 million committed to for the 
refurbishment of the Company's main and auxiliary hoists. 
 

 In May 2008, the Company obtained a standby letter of credit in the amount of $0.65 million for its 
Phase I closure plan related to the Advanced Underground Exploration Program. This letter of credit 
is secured by a guaranteed investment certificate for the same amount. 
 

 The Company has committed to the terms of a 2.9% two-year capital lease on exploration equipment 
having an obligation of $0.3 million.  Payments under the terms of the lease begin in June 2008.  The 
Company has a purchase option to acquire the equipment for $1 at the end of the lease term. 
 

 The Company has entered into a contract with AMEC to provide engineering, analytical and 
supervisory services for the environmental permitting and approval work required for the Advanced 
Underground Exploration Program.  Total estimated costs of the contract are $0.3 million.  As at 
May 9, 2008, approximately $0.2 million has been incurred under the contract.   

Surface Drilling Programs (BCD & Regional Exploration Program) 

 On January 23, 2008 the Company entered into a contract for the surface drilling of a minimum of 
20,000 metres on the mineral exploration property in 2008 having a cost commitment of $2.2 
million.  As of May 9, 2008, the Company has drilled 10,090 metres and has a remaining obligation 
of $1.1 million. 
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Administrative 

 The Company is committed to rental payments for its office premises in Toronto, Ontario, under a 
lease agreement which expires May 31, 2012.  There is an option to extend the lease for an 
additional three years.  The Company’s remaining rental commitments are as follows: 

2008 2009 2010 2011 2012 

$ 67,700 $ 91,200 $ 92,300 $ 93,400 $ 31,300 

CRITICAL ACCOUNTING ESTIMATES 

The Company's consolidated financial statements have been prepared in accordance with Canadian GAAP.  
A discussion of the Company's significant accounting policies is contained in Note 2 to the audited 
consolidated financial statements for the year ended December 31, 2007.  The Company's significant 
accounting policies are subject to estimates and key judgments about future events, many of which are 
beyond management's control. 

Significant estimates include management’s determination of the recoverability of its mineral property, and 
the evaluation of asset retirement obligations, impairment of long-lived assets, future income taxes and stock 
based compensation. 

CHANGE IN ACCOUNTING POLICY 

Other than the changes in accounting policies noted below, the interim unaudited consolidated financial 
statements of Gold Eagle follow the same accounting policies and methods of application as the annual 
audited consolidated financial statements of the Company for the year end December 31, 2007.  The interim 
unaudited consolidated financial statements do not contain all disclosures as required by Canadian generally 
accepted accounting principles and accordingly should be read in conjunction with the Company’s annual 
audited consolidated financial statements. 
 
In the opinion of management, all adjustments necessary for a fair presentation are reflected in the unaudited 
interim consolidated financial statements. 
 
On December 1, 2006, the CICA issued three new accounting standards: Handbook Section 1535, “Capital 
Disclosures”, Handbook Section 3862, “Financial Instruments – Disclosures”, and Handbook Section 3863, 
“Financial Instruments – Presentation”.  These new accounting standards become effective for the Company 
on January 1, 2008 and have been reflected in the unaudited interim consolidated financial statements. 
 
(a) Section 1535 specifies the disclosure of (i) an entity’s objectives, policies and processes for managing 

capital; (ii) quantitative data about what the entity regards as capital; (iii) whether the entity has 
complied with any capital requirements; and (iv) if it has not complied, the consequences of such non-
compliance.  The Company has included disclosures recommended by this new Handbook section in 
note 7 to the unaudited interim consolidated financial statements. 
 

(b) Sections 3862 and 3863 replace Handbook Section 3861, “Financial Instruments – Disclosure and 
Presentation”, revising and enhancing its disclosure requirements, and carrying forward unchanged its 
presentation requirements. These new sections place increased emphasis on disclosures about the nature 
and extent of risks arising from financial instruments and how a company manages those risks.  The 
Company has included disclosures recommended by this new Handbook section in note 8 to the 
unaudited interim consolidated financial statements. 
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OUTSTANDING SHARE DATA AS AT MAY 9, 2008 

Common shares outstanding 101,106,868 
Stock Options Outstanding 6,049,963 
Fully Diluted 107,156,831 

DISCLOSURE CONTROLS AND PROCEDURES 

The Company’s Chief Executive Officer and Chief Financial Officer have evaluated the effectiveness of the 
design and operation of the Company's disclosure controls and procedures as of the date of this MD&A. 
Based on this evaluation, the Chief Executive Officer and Chief Financial Officer have concluded that the 
Company's disclosure controls and procedures are effective to ensure that information required to be 
disclosed in reports filed or submitted by the Company under Canadian securities legislation is reported 
within the time periods specified in those rules.   

INTERNAL CONTROL OVER FINANCIAL REPORTING 

The Company’s Chief Executive Officer and Chief Financial Officer are responsible for establishing and 
maintaining adequate internal control over financial reporting. Under the supervision of the Chief Financial 
Officer, the Company’s internal control over financial reporting is a process designed to provide reasonable 
assurance regarding the reliability of financial reporting and the preparation of financial statements for 
external purposes in accordance with GAAP. There has been no change in the Company’s internal control 
over financial reporting during the three months ended March 31, 2008 that has materially affected, or is 
reasonably likely to materially affect, the Company’s internal control over financial reporting.   

LIMITATIONS OF CONTROLS AND PROCEDURES 

The Company’s Chief Executive Officer and Chief Financial Officer believe that any disclosure controls and 
procedures or internal controls over financial reporting, no matter how well conceived and operated, can 
provide only reasonable, not absolute, assurance that the objectives of the control system are met. Further, 
the design of a control system must reflect the fact that there are resource constraints, and the benefits of 
controls must be considered relative to their costs. Because of the inherent limitations in all control systems, 
they cannot provide absolute assurance that all control issues and instances of fraud, if any, within the 
Company have been prevented or detected. These inherent limitations include the realities that judgments in 
decision-making can be faulty, and that breakdowns can occur because of simple error or mistake. 
Additionally, controls can be circumvented by the individual acts of some persons, by collusion of two or 
more people, or by unauthorized override of the control. The design of any systems of controls also is based 
in part upon certain assumptions about the likelihood of future events, and there can be no assurance that any 
design will succeed in achieving its stated goals under all potential future conditions. Accordingly, because 
of the inherent limitations in a cost effective control system, misstatements due to error or fraud may occur 
and not be detected.   
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RISK FACTORS 

There are certain risk factors that could have material effects that are unquantifiable at present due to the 
nature of Gold Eagle’s industry segment and other considerations.  Some of these risks are discussed below. 

Mining Industry 

The exploration for and development of mineral deposits involves significant risks, which even a 
combination of careful evaluation, experience and knowledge may not eliminate.  While the discovery of an 
ore body may result in substantial rewards, few properties which are explored are ultimately developed into 
producing mines.  Major expenses may be required to establish ore reserves, to develop metallurgical 
processes and to construct mining and processing facilities at a particular site.  It is impossible to ensure that 
the current exploration programs planned by Gold Eagle will result in a profitable commercial mining 
operation. 
 
Whether a mineral deposit will be commercially viable depends on a number of factors, some of which are 
the particular attributes of the deposit, such as size, grade and proximity to infrastructure, as well as metal 
prices which are highly cyclical and government regulations, including regulations relating to prices, taxes, 
royalties, land tenure, land use, importing and exporting of minerals and environmental protection.  The 
exact effect of these factors cannot be accurately predicted, but the combination of these factors may result in 
Gold Eagle not receiving an adequate return on invested capital. 
 
Mining operations generally involve a high degree of risk.  Gold Eagle’s operations will be subject to all the 
hazards and risks normally encountered in the exploration, development and production of ore, including 
unusual and unexpected geology formations, rock bursts, cave-ins, flooding and other conditions involved in 
the drilling and removal of material, any of which could result in damage to, or destruction of, mines and 
other producing facilities, damage to life or property, environmental damage and possible legal liability.  
Although adequate precautions to minimize risk will be taken, milling operations are subject to hazards such 
as equipment failure or failure of retaining dams around tailings disposal areas, which may result in 
environmental pollution and consequent liability. 
 
Potential quantity and grade is conceptual in nature.  There has been insufficient exploration to define a 
mineral resource on the Gold Eagle property and it is uncertain if further exploration will result in the target 
being delineated as a mineral resource. 
 
Gold Eagle’s mineral exploration activities will be directed towards the search, evaluation and development 
of mineral deposits.  There is no certainty that the expenditures to be made by Gold Eagle as described herein 
will result in discoveries of commercial quantities of ore.  There is aggressive competition within the mining 
industry for the discovery and acquisition of properties considered to have commercial potential.  Gold Eagle 
will compete with other interests, many of which have greater financial resources than it will have for the 
opportunity to participate in promising projects.  Significant capital investment is required to achieve 
commercial production from successful exploration efforts. 

Permits and Licences 

The exploitation and development of mineral properties requires Gold Eagle to obtain regulatory or other 
permits and licences from various governmental licensing bodies.  There can be no assurance that Gold Eagle 
will be able to obtain all necessary permits and licences that may be required to carry out exploration, 
development and mining operations on its properties. 

Government Regulations 

The exploration activities of Gold Eagle will be subject to various federal, provincial and municipal laws 
governing prospecting, development, production, taxes, labour standards and occupational health, mine 
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safety, toxic substance and other matters.  Exploration activities are also subject to various federal, provincial 
and municipal laws and regulations relating to the protection of the environment.  These laws mandate, 
among other things, the maintenance of air and water quality standards, and land reclamation.  These laws 
also set forth limitations on the generation, transportation, storage and disposal of solid and hazardous waste.  
Although Gold Eagle’s exploration activities are currently carried out in accordance with all applicable rules 
and regulations, no assurance can be given that new rules and regulations will not be enacted or that existing 
rules and regulations will not be applied in a manner which could limit or curtail production or development.  
Amendments to current laws and regulations governing operations and activities of exploration, mining and 
milling or more stringent implementation thereof could have a substantial adverse impact on Gold Eagle.   

The Company is subject to all federal, provincial and municipal acts, regulations and by-laws.  These 
include, but are not limited to, the following: 

Federal Level (Canada) 
Canada Transportation Act and Regulations 
Transportation of Dangerous Goods Act and Regulations 

Provincial Level (Ontario) 
Ontario Mining Act 
Workplace Safety and Insurance Act 

Municipal Level (Red Lake) 
All By-Laws with respect to the Municipality of Red Lake, Ontario, Canada 

To the Company’s knowledge, there are no liabilities to date which relate to government regulations. 

Environmental Risks and Hazards 

All phases of Gold Eagle’s mineral exploration operations are subject to environmental regulations 
pertaining to the Municipality of Red Lake, the province of Ontario and the country Canada.    
Environmental legislation is evolving in a manner which will require stricter standards and enforcement, 
increased fines and penalties for non-compliance, more stringent environmental assessments of proposed 
projects and a heightened degree of responsibility for companies and their officers, directors and employees.  
There is no assurance that future changes in environmental regulation, if any, will not adversely affect Gold 
Eagle’s operations.  Environmental hazards may exist on the properties on which Gold Eagle holds interests 
which are unknown to Gold Eagle at present, which have been caused, by previous or existing owners or 
operators of the properties.  Gold Eagle may become liable for such environmental hazards caused by 
previous owners and operators of the properties even where it has attempted to contractually limit its 
liability. 
 
Government approvals and permits are currently, and may in the future be, required in connection with Gold 
Eagle’s operations.  To the extent such approvals are required and not obtained, Gold Eagle may be curtailed 
or prohibited from proceeding with planned exploration or development of mineral properties.  Failure to 
comply with applicable laws, regulations and permitting requirements may result in enforcement actions 
thereunder, including orders issued by regulatory or judicial authorities causing operations to cease or be 
curtailed, and may include corrective measures requiring capital expenditures, installation of additional 
equipment, or remedial actions.  Parties engaged in mining operations may be required to compensate those 
suffering loss or damage by reason of the mining activities and may have civil or criminal fines or penalties 
imposed for violations of applicable laws or regulations. 
 
Amendments to current laws, regulations and permits governing operations and activities of mining 
companies, or more stringent implementation thereof, could have a material adverse impact on Gold Eagle 
and cause increases in exploration expenses, capital expenditures or production costs or reduction in levels of 
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production at producing properties or require abandonment or delays in development of new mining 
properties. 
 
Production of mineral properties may involve the use of dangerous and hazardous substances such as sodium 
cyanide.  While all steps will be taken to prevent discharges of pollutants into the ground water and the 
environment, Gold Eagle may become subject to liability for hazards that cannot be insured against. 

The Company is subject to all environmental acts and regulations at the federal and provincial levels.  These 
include, but are not limited to, the following: 

Federal Level (Canada) 
Canadian Environmental Protection Act 
Navigable Waters Protection Act and Regulations 
Fisheries Act 

Provincial Level (Ontario) 
Environmental Protection Act of Ontario 

To the Company’s knowledge, there are no liabilities to date which relate to environment risks or hazards. 

Future Commodity Prices 

The profitability of mining operations is significantly affected by changes in the market price of gold, silver 
and other minerals.  The level of interest rates, the rate of inflation, world supply of these minerals and 
stability of exchange rates can all cause significant fluctuations in gold prices.  Such external economic 
factors are in turn influenced by changes in international investment patterns and monetary systems and 
political developments.  The price of gold, silver and other minerals has fluctuated widely in recent years, 
and future serious price declines could cause continued commercial production to be impracticable.  
Depending on the price of gold, silver and other minerals, cash flow from mining operations may not be 
sufficient.  Any figures presented by the Company are estimates and no assurance can be given that the 
anticipated tonnages and grades will be achieved or that the indicated level of recovery will be realized.  
Market fluctuations and the price of gold, silver and other minerals may render reserves uneconomical.  
Moreover, short-term operating factors relating to the reserves, such as the need for orderly development of 
the ore bodies or the processing of new or different grades of ore, may cause a mining operation to be 
unprofitable in any particular accounting period. 

Potential United States Registration  

Gold Eagle currently has beneficial holders of its common shares resident in the United States.  Under 
Section 12(g)(1) and related rules (“Section 12(g)(1)”) of the United States Securities and Exchange Act of 
1934, as amended (the “1934 Act”), any non-United States issuer which has (i) a class of equity securities 
held of record by 500 or more persons worldwide, (ii) more than 300 beneficial holders of such securities 
resident in the United States, and (iii) assets exceeding US$10 million, is required to register with the 
Securities and Exchange Commission (the “SEC”).  As a result of the number of its shareholders resident in 
the United States, Gold Eagle may be required to register its common shares with the SEC.  Such registration 
would require that Gold Eagle file a registration statement with the SEC, undertake to provide continuous 
disclosure reports, including but not limited to the filing of annual and periodic  reports, and comply with 
applicable corporate governance requirements of the Sarbanes-Oxley Act of 2002 (“Sarbanes-Oxley Act”).  
Gold Eagle is currently exploring the availability of exemptions from the registration requirement of Section 
12(g)(1), including the exemption provided by Rule 12g3-2(b) of the 1934 Act, but there can be no assurance 
that any exemption from the registration requirements of Section 12(g)(1) can be obtained.  In the event no 
exemption from registration is obtained, Gold Eagle will likely register its securities with the SEC which in 
turn will generate significant compliance costs related to satisfaction of disclosure requirements of the 1934 
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Act and applicable requirements of the Sarbanes-Oxley Act.  As an SEC registrant Gold Eagle, could 
become subject to SEC regulatory action and shareholder liability under United States securities laws in the 
event of a failure to meet its obligations under applicable laws. 

Conflicts of Interest 

Certain of the directors of the Company also serve as directors of other companies involved in natural 
resource exploration and development. Consequently there exists the possibility for such directors to be in a 
position of conflict. Any decision made by such directors involving the Company will be made in accordance 
with their duties and obligations to deal fairly and in good faith with the Company and such other companies. 
In addition, such directors will declare, and refrain from voting on, any matter in which such directors may 
have a conflict of interest. 

USE OF FINANCIAL INSTRUMENTS 

The Company has not entered into any specialized financial agreements to minimize its investment risk, 
foreign currency risk or commodity price risk.  The principal financial instruments affecting the Company’s 
financial condition and results of operations is currently its cash and cash equivalents.  The cash is secured 
and is redeemable upon demand without penalty, and is invested as either GIC’s, BA’s, GBonds or as cash 
held in the Company’s bank account.  Foreign currency exposure is minimized by retaining all but a small 
portion of the cash in Canadian dollar denominated instruments.  Contracts for goods and services are also 
mainly denominated in Canadian currency.  The ability of the Company to develop its properties and the 
future profitability of the Company is directly related to the market price of certain minerals. 

FORWARD – LOOKING STATEMENTS 

Certain information contained or incorporated by reference in this MD&A, including any information as to 
the Company’s future financial or operating performance, constitutes “forward-looking statements”. All 
statements, other than statements of historical fact, are forward-looking statements. The words “expect”, 
“anticipate”, “believe”, “contemplate”, “target”, “plan”, “intend”, “continue”, “budget”, “estimate”, “may” 
and “will” and similar expressions identify forward-looking statements. Forward-looking statements are 
necessarily based upon a number of estimates and assumptions that, while considered reasonable by the 
Company, are inherently subject to significant business, economic and competitive uncertainties and 
contingencies.  

Known and unknown factors could cause actual results to differ materially from those projected in forward-
looking statements. Such factors include, but are not limited to mining industry risks, fluctuations in the 
currency markets, uncertainty relating to obtaining necessary permits and licences, changes in national and 
local government legislation, taxation, regulations and political or economic developments in Canada or 
other countries in which the Company does or may carry on business in the future; environmental risks, 
employee relations, availability and increased costs associated with mining inputs, litigation, the speculative 
nature of exploration and development, diminishing quantities or grades of reserves and contests over title to 
properties. In addition, there are risks and hazards associated with the business of exploration, development 
and mining, including environmental hazards, accidents, unusual or unexpected formations, pressures, cave-
ins and other risks, including those described under “Risk Factors” above. 

Readers are cautioned that forward-looking statements are not guarantees of future performance. All of the 
forward-looking statements made in this MD&A are qualified by these cautionary statements. Specific 
reference is made to the Company’s most recent Annual Information Form on file with Canadian provincial 
securities regulatory authorities for a discussion of some of the factors underlying forward-looking 
statements.  Readers of this MD&A are cautioned not to put undue reliance on forward looking statements 
due to their inherent uncertainty.  The Company disclaims any intention or obligation to update or revise any 
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forward-looking statements whether as a result of new information, future events or otherwise, except to the 
extent required by applicable law. 

OUTLOOK 

The primary focus of the Company will be the continued exploration and development of the Gold Eagle 
property.  The Company expects to use the net proceeds from the Financing, as well as the additional cash on 
hand, to sink an exploration shaft in order to facilitate continued exploration of the mineralized envelope that 
has been identified from surface (see “Results of Operations” for discussion on Advanced Underground 
Exploration Program).  These funds will also be used to continue the surface drilling program for the BCD 
and the regional exploration program. 

The Company’s working capital at March 31, 2008 is $99.3 million.  Management believes the current 
working capital is sufficient to fund the Company’s planned exploration activities and overheads through 
2008, including the planned expenditures for the Advanced Underground Exploration Program.  

OTHER MD&A REQUIREMENTS 

Additional information relating to the Company including its Annual Information Form for the year ended 
December 31, 2007 may be obtained on Sedar at www.sedar.com  
 
 
Signed 
 
 
“Simon Lawrence”   
Simon Lawrence 
President and Chief Executive Officer 
 

“Brent Peters”  
Brent Peters 
Chief Financial Officer 
 

May 9, 2008 May 9, 2008
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GOLD EAGLE MINES LTD.
(A Development Stage Company)

INTERIM CONSOLIDATED BALANCE SHEET
March 31, December 31,

As at 2008 2007
(Unaudited) (Audited)

ASSETS
Current

Cash and cash equivalents 103,258,509$    106,016,170$     
Accounts receivable and prepaid expenses 337,603             524,982             

103,596,112      106,541,152        

Mineral Exploration Property (note 3) 316,460,719      312,129,045      
Exploration Equipment 1,918,259          237,900             
Property and Equipment 68,281               64,110               

422,043,371$    418,972,207$      

LIABILITIES
Current

Accounts payable and accrued liabilities 4,281,530$        1,866,038$         

Future Income Tax Liability (note 5) 94,885,000        96,322,000        

Related Party Transactions (note 6)
Commitments (note 9)
Subsequent Events (note 10)

SHAREHOLDERS' EQUITY
Share capital (note 4(b)) 317,383,124      316,959,924      
Contributed surplus (note 4(e)) 17,314,526        16,768,956        
Deficit (11,820,809)       (12,944,711)       

322,876,841      320,784,169        
422,043,371$    418,972,207$      

See accompanying notes to Interim Consolidated Financial Statements

On behalf of the Board:

(Director) (Director)
"Stephen G. Roman" "Robert D. Cudney"
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GOLD EAGLE MINES LTD.
(A Development Stage Company) Cumulative from

August 30, 2004
INTERIM CONSOLIDATED STATEMENT OF OPERATIONS March 31, March 31, to
(Unaudited) 2008 2007 March 31, 2008

(restated - note 11)
Expenses

Administration 616,042$          430,078$           5,236,235$         
Stock-based compensation 691,570           2,302,031          14,479,010
Amortization of property and equipment 4,955               8,946                 41,669

1,312,567          2,741,055          19,756,914          

Loss before the following (1,312,567)       (2,741,055)         (19,756,914)       

Gain on sale of mineral properties -                   -                    180,915
Interest and other income 999,469           193,470             5,023,296
Write-down of marketable securities -                   -                    (227,200)
Gain (loss) on sale of investments -                   (25,396)              18,815

999,469             168,074             4,995,826            

Loss before income taxes (313,098)          (2,572,981)         (14,761,088)       

Future income tax recovery  (note 5) 1,437,000        -                    11,087,000

Net earnings (loss) and comprehensive income for the period 1,123,902$        (2,572,981)$       (3,674,088)$         

Basic and fully diluted net earnings (loss) per share 0.01$                (0.03)$                

Weighted average number of common shares outstanding
Basic 101,074,464      87,841,711        
Fully diluted 102,320,146      87,841,711        

INTERIM CONSOLIDATED STATEMENT OF DEFICIT March 31, March 31,
(Unaudited) 2008 2007

(restated - note 11)

Deficit, beginning of period (12,944,711)$    (14,667,174)$     

Net earnings (loss) and comprehensive income for the period 1,123,902 (2,572,981)
Deficit, end of period (11,820,809)$     (17,240,155)$     

See accompanying notes to Interim Consolidated Financial Statements

Three Months Ended

Fully diluted weighted average common shares outstanding for the three months ended March 31, 2007 is not reflective of the 
outstanding stock options as their exercise would be anti-dilutive in the loss per share calculation.

Three Months Ended
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(A Development Stage Company) Cumulative from
August 30, 2004

INTERIM CONSOLIDATED STATEMENT OF CASH FLOWS March 31, March 31, to
(Unaudited) 2008 2007 March 31, 2008

(restated - note 11)
Cash provided by (used in)
Operating Activities

Net earnings (loss) 1,123,902$       (2,572,981)$       (3,674,088)$        
Items not involving the use of cash

Stock-based compensation 691,570           2,302,031          14,479,010
Amortization of property and equipment 4,955               8,946                 41,669
Future income tax recovery (1,437,000)       -                    (11,087,000)
Loss (gain) on sale of investments -                   25,396               (18,815)
Write-down of marketable securities -                   -                    227,200
Change in non-cash components of working capital

Accounts receivable and prepaid expenses 187,379           138,930             273,836
Accounts payable and accrued liabilities 2,415,492        (1,522,026)         2,068,226

2,986,298          (1,619,704)         2,310,038            

Investing Activities
Cash received on acquisition -                   -                    15,504,268
Proceeds on sale of marketable securities -                   126,810             241,634
Purchase of marketable securities -                   -                    (795,628)
Mineral exploration properties (4,331,674)       (1,838,575)         (26,181,346)
Exploration equipment (1,680,359)       -                    (1,918,259)
Property and equipment (9,126)              (40,274)              (98,003)

(6,021,159)         (1,752,039)         (13,247,334)         

Financing Activities
Issuance of share capital through private placements - net of issue costs -                   -                    100,077,495
Exercise of stock options 277,200           961,698             2,079,360
Exercise of warrants -                   11,051,460        14,701,959

277,200             12,013,158        116,858,814        

Cash used in discontinued operations -                   -                    (3,523,703)

Change in cash and cash equivalents (2,757,661)       8,641,415          102,397,815      

Cash and cash equivalents:
Beginning of period 106,016,170    20,808,620        860,694             
End of period 103,258,509$    29,450,035$      103,258,509$      

See accompanying notes to Interim Consolidated Financial Statements

GOLD EAGLE MINES LTD.

Three Months Ended



4 
 

 
  

GOLD EAGLE MINES LTD.
(A Development Stage Company)

NOTES TO INTERIM CONSOLIDATED FINANCIAL STATEMENTS
(Unaudited)
For the three months ended March 31, 2008

1. Description of Business

2. Significant Accounting Policies

Capital Disclosures and Financial instruments – Disclosures and Presentation

3. Mineral Exploration Property
Gold Eagle Property

Balance - December 31, 2006  $      300,167,190 
Expenditures            11,961,855 

Balance - December 31, 2007          312,129,045 
Expenditures              4,331,674 

Balance - March 31, 2008 $      316,460,719 

Section 1535 specifies the disclosure of (i) an entity’s objectives, policies and processes for managing capital; (ii) quantitative data about what the
entity regards as capital; (iii) whether the entity has complied with any capital requirements; and (iv) if it has not complied, the consequences of such
non-compliance. The Company has included disclosures recommended by this new Handbook section in note 7 to these unaudited interim
consolidated financial statements.

Sections 3862 and 3863 replace Handbook Section 3861, “Financial Instruments – Disclosure and Presentation”, revising and enhancing its disclosure
requirements, and carrying forward unchanged its presentation requirements. These new sections place increased emphasis on disclosures about the
nature and extent of risks arising from financial instruments and how a company manages those risks. The Company has included disclosures
recommended by this new Handbook section in note 8 to these unaudited interim consolidated financial statements.

The Company owns 100% of the Gold Eagle property consisting of 35 contiguous patented mining claims which total approximately 512.6 hectares
located in Dome Township, approximately 6 kilometers due north of the town of Red Lake, Ontario. As at March 31, 2008 the Gold Eagle property is
actively being explored.

The accounting policies followed by the Company are set out in note 2 to the audited consolidated financial statements for the year ended December
31, 2007 and have been consistently followed in the preparation of these unaudited interim consolidated financial statements except that the Company
has adopted the following CICA standards effective for the Company’s first quarter commencing January 1, 2008.

The Company was incorporated under the laws of the Province of Ontario on February 13, 1934 as Gold Eagle Mines Limited. The Company operated
under the name of Exall Resources Limited (“Exall”) between November 29, 1983 and December 20, 2006 when the Company amalgamated with its
wholly-owned subsidiary Gold Eagle Mines Limited and changed its name from Exall to Gold Eagle Mines Ltd. (“Gold Eagle”).

The Company is a publicly traded company listed on the Toronto Stock Exchange ("TSX") under the symbol "GEA" and is a development stage
company involved in the exploration and development of gold assets in Red Lake, Ontario, where it has a 100% interest in the Gold Eagle property.

The business of mining for minerals involves a high degree of risk. The underlying value of the mineral property is dependent upon the existence and
economic recovery of mineral reserves, the ability to raise financing to complete the development and operation of the properties, government policies
and regulations, the ability to obtain the neccessary environmental permitting and upon future profitable production or, alternatively upon the
Corporation’s ability to dispose of its interest on an advantage basis; all of which are uncertain. Changes in future conditions could require material
writedowns of the carrying value of the mineral exploration property. The Corporation believes it has adequate funds available to meet its corporate
and administrative obligations for the coming year and its planned expenditures on its mineral exploration property.

On December 1, 2006, the CICA issued three new accounting standards: Handbook Section 1535, “Capital Disclosures”, Handbook Section 3862,
“Financial Instruments – Disclosures”, and Handbook Section 3863, “Financial Instruments – Presentation”.
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GOLD EAGLE MINES LTD.
(A Development Stage Company)

NOTES TO INTERIM CONSOLIDATED FINANCIAL STATEMENTS
(Unaudited)
For the three months ended March 31, 2008

4. Share Capital

    (a) Authorized

An unlimited number of common shares

    (b) Issued Number of Stated
Value

Balance, December 31, 2006 87,204,581        211,081,612$      
Issued during the year for cash, net of share issue costs of $4,902,727 9,900,000 84,197,273          
Options and warrants exercised for cash 3,935,487 12,083,102          
Fair value of options and warrants exercised -                     9,597,937            

Balance, December 31, 2007 101,040,068 316,959,924        
Options and warrants exercised for cash 38,500 277,200               
Fair value of options and warrants exercised -                     146,000               

Balance, March 31, 2008 101,078,568 317,383,124$      

(c) Stock Options Weighted
Number of Allocated Average

Stock option transactions were as follows: Options Value Exercise Price
Balance, December 31, 2006 6,075,072          12,129,899$      5.19$                   
Granted 1,115,000          1,495,422          7.36                     
Stock based compensation -                     5,608,879          
Exercised (1,031,642)         (2,677,816)         1.00                     
Expired (8,334)                (31,605)              7.20                     
Forfeited (16,666)              (19,751)              7.20                     
Balance, December 31, 2007 6,133,430          16,505,028        6.31                     
Stock based compensation -                     710,708             
Exercised (38,500)              (146,000)            7.20                     
Forfeited (16,667)              (19,138)              7.20                     
Balance, March 31, 2008 6,078,263          17,050,598$      6.31$                   

Exercise
Expiry Date Grant Date Exercisable Price
September 26, 2010 September 26, 2005 200,000             1.00$                   
November 29, 2010 13,570               2.52$                   
December 23, 2010 December 23, 2005 203,550             3.22$                   
March 8, 2011 54,280               3.22$                   
April 4, 2011 13,570               3.22$                   
June 9, 2011 13,570               4.47$                   
June 15, 2011 352,820             3.58$                   
August 15, 2011 1,574,120          4.92$                   
August 28, 2011 54,280               4.92$                   
December 21, 2011 1,709,113          7.90$                   
January 23, 2012 451,500             7.20$                   
May 14, 2012 16,667               7.60$                   
August 21, 2012 75,000               7.60$                   
October 31, 2012 1,667                 7.60$                   
December 11, 2012 25,000               7.60$                   

4,758,707          6,078,263            

August 21, 2007 225,000               
October 31, 2007

December 21, 2006

April 4, 2006

1,574,120            

13,570                 

May 14, 2007 50,000                 

March 8, 2006 54,280                 
203,550               

5,000                   

June 9, 2006 13,570                 

200,000               
November 29, 2005 13,570                 

Common Shares

The following stock options are outstanding as at March 31, 2008, of which 4,758,707 were exercisable:

Number of Options
Outstanding

2,563,670            
January 23, 2007 679,833               

54,280                 

December 11, 2007 75,000                 

June 15, 2006 352,820               
August 15, 2006
August 28, 2006



6 
 

 
  

GOLD EAGLE MINES LTD.
(A Development Stage Company)

NOTES TO INTERIM CONSOLIDATED FINANCIAL STATEMENTS
(Unaudited)
For the three months ended March 31, 2008

4. Share Capital (continued)

(d) Warrants
Number of Allocated Average

Warrants transactions were as follows: Warrants Value Exercise Price
Balance - December 31, 2006 2,903,845          6,920,121$        3.84$                   

Exercised  (2,903,845) (6,920,121) 3.84                     
Balance - December 31, 2007 and March 31, 2008 -                     -$                   -$                     

(e) Contributed Surplus March 31, December 31,
2008 2007

The paid-in capital options and warrants are as follows:
Outstanding Options 17,050,598$      16,505,028$        
Options expired 263,928             263,928               

17,314,526$      16,768,956$        
 

5. Future Income Taxes

6. Related Party Transactions

7. Management of Capital Risk

The property in which the Company currently has a 100% mining interest is in the development stage and the Company is dependent on external
financing to fund its activities. In order to carry out planned exploration and development and pay for administrative costs, the Company will spend its
existing working capital and raise additional amounts as needed. Management reviews its capital management approach on an ongoing basis and
believes that this approach, given the relative size of the Company, is reasonable.

The Company’s objectives when managing capital are to safeguard the Company’s ability to continue as a going concern in order to pursue the
development of its mineral property and to maintain a flexible capital structure which optimizes the costs of capital at an acceptable risk. The
Company manages its capital structure and makes adjustments to it, based on the funds available to the Company, in order to support the exploration
and development of its mineral property.

There were no changes in the Company's approach to capital management during the three months ended March 31, 2008 compared to the year
ended December 31, 2007. The Company is not subject to externally imposed capital requirements.

The Company does not pay out dividends in order to retain its cash for development of the Gold Eagle property.

The Company’s investment policy is to invest its cash in highly liquid short-term interest-bearing investments with maturities 90 days or less from the
original date of acquisition, determined taking into account the expected timing of expenditures from exploration and administrative operations.

The Company paid consulting fees of $15,000 to a company controlled by the Chief Financial Officer. These transactions are in the normal course of
operations and are measured at the exchange amount, which is the amount of consideration established and agreed to by the related parties.

The Company has recognized a future income tax recovery of $1,437,000 resulting from the reduction in future tax rates from 33.5% to 33%.
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GOLD EAGLE MINES LTD.
(A Development Stage Company)

NOTES TO INTERIM CONSOLIDATED FINANCIAL STATEMENTS
(Unaudited)
For the three months ended March 31, 2008

8. Management of Financial Risk

(a) Interest Rate Risk

(b) Commodity Price Risk

(c) Liquidity Risk

9. Commitments

(a)

(b)

(c)

(d)

2008 67,700$            
2009 91,200             
2010 92,300             
2011 93,400             
2012 31,300             

375,900$           

The ability of the Company to develop its properties and the future profitability of the Company is directly related to the market price of gold.

On January 23, 2008 the Company entered into a contract for the surface drilling of a minimum of 20,000 metres on the mineral exploration property in
2008 having a cost commitment of $2,200,000. As at March 31, 2008, the Company has drilled 10,090 metres and has a remaining obligation of
$1,090,100.

The Company has entered into a contract with J.S. Redpath Limited to perform the engineering, site investigation and planning of the Advanced
Underground Exploration Program. Total estimated costs of this contract are not reasonably determinable at this time. As at March 31, 2008,
approximately $1,523,000 has been incurred under the contract with a further $999,000 committed to for the refurbishment of the Company's main and
auxiliary hoists.

The Company is also committed to utilize a minimum average monthly peak load of 3,500 kW of electricity beginning at the in-service date of the
power line. The in-service date is identified when the power line is completely constructed, installed, commissioned and energised. Once the in-service
date has been reached, the Company is committed to annual hydro costs of no less than $320,000 for a period of 5 years thereafter. As at March 31,
2008, the in-service date has not been reached.

The Company has acquired a new power line cable for $244,470, which has been recorded in Mineral Exploration Property, to facilitate the ability to
provide an adequate amount of electricity for the Company's Advanced Underground Development Program on McKenzie Island. Upon the completion
of construction and the in-servicing of this new power line, Hydro One will take ownership for operational and maintenance purposes. Total
construction costs to provide electricity, including the purchase of the power line cable, are estimated at $400,000. As at March 31, 2008, the Company
has not incurred any costs related to the construction of the power line other than the purchase of the power line cable.

The Company holds a significant portion of cash equivalents in interest-bearing instruments and is exposed to the risk of changing interest rates. The
primary objective of the Company’s investment activities is to preserve principal while at the same time maximizing the income it receives from its
investments without significantly increasing risk. The Company places investments with high credit quality issuers. To minimize interest rate risk, the
Company maintains its portfolio of cash equivalents in a variety of securities, including bankers’ acceptances and government bonds. Interest rate risk
is further limited by the fact that these investments mature in less than three months from the date of acquisition.

The Company does not use any derivative instruments to reduce exposure to interest rate fluctuations.

The Company’s financial instruments are exposed to certain financial risks, including interest rate risk, commodity price risk, and liquidity risk.

The Company has no operating income and relies on equity fund-raising to support its exploration programs. Management prepares budgets and
ensures funds are available prior to commencement of any such program.

The Company is committed to rental payments for its office premises in Toronto, Ontario, under a lease agreement which expires May 31, 2012.
There is an option to extend the lease for an additional three years.  The Company’s remaining rental commitments are as follows:
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GOLD EAGLE MINES LTD.
(A Development Stage Company)

NOTES TO INTERIM CONSOLIDATED FINANCIAL STATEMENTS
(Unaudited)
For the three months ended March 31, 2008

9. Commitments (continued)

(e)

(f)

(g)

10. Subsequent Events

(a)

(b)

11. Restatement of 2007 Comparative Unaudited Interim Financial Statements

As Previously
Income Statement Reported Adjustment Restated
Stock-based compensation 1,227,684$         $        1,074,347 2,302,031$          
Net loss and comprehensive income for the period (1,498,634)$        $      (1,074,347) (2,572,981)$         
Basic and fully diluted net loss per share (0.02)$                 $               (0.01) (0.03)$                  
Deficit, end of period (16,165,808)$     $      (1,074,347) (17,240,155)$      

During the preparation of the Company's 2007 audited financial statements, an error was identified on the 2006 balance sheet for the accounting of the
value of unvested stock options granted to the Company's directors in relation to the business acquisition on December 21, 2006. The value of these
unvested stock options was previously capitalized by the Company through inclusion in the purchase price of the business acquisition. The capitalized
value was offset by a charge to Deferred Compensation Liability, where the value of the unvested stock options was then to be transferred to
contributed surplus over the two year vesting period. In relation to these unvested stock options, a future tax liability was also capitalized in error and
included in the purchase price of the business acquisition. Accordingly, the purchase price disclosed in note 3 of the December 31, 2007 audited
consolidated financial statements has been updated to reflect the changes for the fair value of the options granted to directors in connection with the
acquisition, the value of the mineral exploration property and future income taxes. The correction of these items in the March 31, 2007 unaudited
interim consolidated financial statements impacts the interim consolidated statements of operations and deficit for the Company.

In May 2008, the Company obtained a standby letter of credit in the amount of $650,000 for its Phase I closure plan related to the Advanced
Underground Exploration Program.  This letter of credit is secured by a guaranteed investment certificate for the same amount.

The Company is committed to annual rental payments of $34,200 for its office premises in Red Lake, Ontario, under a lease agreement which is
continuous from year-to-year until either the landlord or tenant provide sixty days notice.

The Company has entered into a contract with AMEC Earth & Environmental to provide engineering, analytical and supervisory services for the
environmental permitting and approval work required for the Advanced Underground Exploration Program. Total estimated costs of the contract are
$336,500. As at March 31, 2008, approximately $180,000 has been incurred under the contract.

The Company has committed to the terms of a 2.9% two-year capital lease on exploration equipment having an obligation of $342,000. Payments
under the terms of the lease commence in June 2008. The Company has a purchase option to acquire the equipment for $1 at the end of the lease
term.

The impact of the above corrections on the Company's interim consolidated statement of operations and deficit for the three months ended March 31,
2007 is as follows:

During April 2008, 28,300 stock options were exercised for cash proceeds of $194,751.
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